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Mr. Timothy B. Belch

Greenville, NC 27858

March 1, 2018

Lisa J. Stevenson

Acting General Counsel
Federal Election Commission
999 E. Street, NW
Washington, DC 20463

Re: Violation of Federal Law and FEC Regulations by Philip J. Law

Dear Ms. Stevenson:

Pursuant to 52 U.S.C. § 30109(a)(1) and 11 C.F.R. § 111.4, please accept this letter as a
Complaint against Philip J. Law (“Candidate” or “Law”) for campaigning for federal office in
violation of the Federal Election Campaign Act of 1971, as amended (the “Act”), and Federal
Election Commission (“FEC” or “Commission”) regulations, and, more specifically, for
payments of the candidate’s personal expenses and obligations that would exist irrespective of
his candidacy by members of the candidate’s extended family in violation of 11 C.F.R. § 113.1.
On their face, the candidate’s financial disclosure documents and FEC filings warrant a thorough
investigation by the Commission.

Facts Relating to 2016 Campaign Cycle

La.lw was a candidate for the U.S. House of Representatives in North Carolina’s Third
Congressional District for the 2016 election cycle.

On March 7, 2015, Law announced his candidacy at the Craven County GOP Convention at the
Craven County Courthouse. On March 9, 2015, Law filed FEC Form 1, Statement of
Organization, and FEC Form 2, Statement of Candidacy. Law’s Form 1 designated Laurie Jean
Breininger of Clover, South Carolina, as his Treasurer and Custodian of Records. It also named
Beth Ann Breininger as his Assistant Treasurer. Upon information and belief, Laurie Jean
Breininger is Law’s maternal aunt. Upon information and belief, Beth Ann Breininger (also
known as Beth Ann Garcia) is Law’s mother.

On March 31, 2015, Law filed his first quarter report with the FEC, reporting $50,660 in

* itemized individual contributions for the period, representing 19 processed checks, the majority



of which were in the amount of $2700. Upon information and belief, the majority of these
contributions, including those made by the Beasleys, Breiningers, and Garcias, were made by
extended family members. One contribution was purpoitedly made by John-Michael George
Allaire, a student at the time of filing. Mr. Allaire’s Facebook page recently indicated that he is
still a student and is still unemployed. See Exhibit 1 attached. Accordingly, it defies logic that
Mr. Allaire had the personal funds available to him in 2015 to make such a contribution as
required by federal law. Iideed, the iumber of extended family members who made the
maximum individual contribution in'the first few weeks of the tamipaign before the first filing
deadline also strains credulity. On his first report, Law processed 23 different paymients on 4
different days totaling $50,660. Additionally, Law reported a personal loan to the campaign of
$8500 also on March 10, 2015.

Under the Rules set forth in the House Ethics Committee Manual, Law qualified as a candidate
for the House on March 10, 2015 after having raised more than $5,000 for his campaign. The
House Ethics Committee Manual also mandates that ali candidates submit a Financial Disclosure
Report with the Clerk of the House of Representatives within 30 days of having qualified — in
liis.case on. April 10, 2015. However, on April 4, 2015, Law requestéd and received a 90 day
extension and finally submitted his disclosure ori August 13, 2015. See Exhibit 2 attached, On
that report, Law disclosed a modest amount.of unearned income for the currént year up to filing
as well as the preceding year. He also indicated earned income in the preceding year of $11,648
and $11,648 in the year 2015 current to filing. Additionally, Law indicated that no qualified blind
trusts or other excepted trusts or other assets of a spouse or dependent child were excluded from
his report.

Law’s personal loan to the campaign in March of 2015 constituted 73% of his.reported annual
income current to filifig of the disclosure. In-addition to the personal loan to his campaign, Law
made personal contributions to his campaign totaling $35,900.08, an amount mere than three
times his reported annual earned income at the time. Given his financial assets at the time, it
defies logic that the funds Law contributed to his campaign could have actually been his personal
funds. This inconsistency demands a thorough investigation by the Commission.

Law took a leave of absence from his employer for more than a year during the campaign,
beginning some time in the spring of 2015. See Exhibit 3 attached, including a variety of news
reports. Indeed, his first quarter FEC report indicated that he leased office space for the campaign
soon after announcmg in March of 2015. Upon information and belief, during this time and
throughout the primary election cycle neither Law nor his spouse, Erin Schmid Law, eamed any
income. The couple have three minor children. When the primary was over in early June of
2016, his employer in Jacksonville, North Carolina was no longer operating at the same location,
and upon information and belief, he began work in Raleigh.

Law indicated on his Financial Disclosure that his home in Jacksonville, North Carolina, was
valued between $100,000 and $250,000. According to Onslow County property records, Law
and his wife acquired the home on May 10, 2006, for $239,500. See Exhibit 4 attached. They
took out a mortgage on the property with Navy Federal Credit Union in the amount of $189,500
on the same date. See Exhibit 5 attached. A lien release of the security interest held by Navy
Federal Credit Union was filed with the Gnslow County Register of Deeds office on October 16,
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2017. See Exhibit 6 attached. Ult-imately, on December 21, 2017, Law sold their Jacksonville
home for $185,000, taking a loss of $54,500 on the home. See Exhibit 7 attached.

Given the totality of Law’s personal financial situation, it is a mathematical impossibility for him
to have loaned and contributed his own personal funds in the reported amounts to his campaign.
In addition, it defies logic that he could have supported himself and his family and paid basic
petsonal expenses during the pendéncy of the campaign out of his own personal funds, if one
assumes. that his. Financial Disclosure was truthful. Accordingly, the facts presented warrant a
thorough investigation by the Commission.

H.  Eacts Relating'to the 2018 "C'amp_aig_n:Cycle

On February 1, 2018, Law filed FEC Form 1 with the Commission. His Form 1 indicates that
Kristin Laney of Jacksonville is currently serving as his Treasurer. He had previously filed a
Form 2 Statement of Candidacy in May of 2017. Howeyver, as of today’s date, ne has not yet filed
a new Financial Disclosure Report with the Clerk of the House of Representatives. Upon
information and beiief, Law has indicated to his supporters that he has more than $50,000
available to him to assist him in this new campaign effort. It is unknown whether this is his own
funds, promised funds or contributions in hand. However, there is evidence that he is expending
funds in support of his campaign by renting a booth at a gun show in Jacksonville on Sunday,
February 4, and in Greenville on February 10 and 11, for example, as pictured on his campaign’s
Facebook page. See Phil Law for Congress on Facebook. No financial reports have yet been filed
by his committee during this election cycle, but one must wonder whether or not such a report
should have already been filed.

Since the 2016 cycle, Law has relocated his family to Raleigh for work, registered to vote in
Wake County, and has added to his personal financial obligations by purchasing two properties in
Wake County. In November of 2016, he purchased a town home located .

Way in Raleigh for $182,000. See Exhibit 8 attached. He put down twenty percent of the cost of
the home and took out a mortgage for the balance, $145,600. See Exhibit 9 attached. Then,
nearly a year later-in Novéinber of 2017, he and his wife purchased a home in Wake County for
$630,000 with a.mortgage in the amount of $530,000. See Exhibits 10 and 11 sttached.

If, as in the last election cycle, Law intends to collect campaign contributions from family
members and then rely on the assistance of extended family members to pay his living expenses
while he takes a leave of absence from his job, he may be about to violate the Act and applicable

FEC regulations once again. Accordingly, a thorough investigation of his current circumstances
by the Commission is required.

M.  Legal Analysis

Assuming that the candidate’s 2015 Financial Disclosure was accurate, he could not have had the
personal finaficial wheréwithal to support his family of five for more than a year during the 2016
campaign-cycle. One of two scenarios seem likely. First, Law could have had members of his
extended family, two of whom were successful corporate executives, make third party payments
of his personal expenses. Second, Law could have received monetary gifts from his extended



family to enable him to support his wife and children while he campaigned for office. Either
scenario constitutes a violation of the Act.

Under 52 U.S.C. § 30101(26), a candidate’s personal funds are very specifically defined to
include assets the candidate had a legal right of access to or control over at the time the
individual became a candidate, the income received during the election cycle from bona fide
employment, and a portion of any assets jointly owned with the candidate’s spouse. If Law’s
family members made payments to third parties on his behalf to enable him to go without any
income during the campaign, those funds were campaign funds otherwise converted to personal
use. See 52 U.S.C § 30114. A third party payment of a mortgage, utility payment, automobile
expense, household food, or tuition would all qualify as a campaign contribution converted to
personal use under the law. Likewise, monetary transfers made directly to the candidate or his
spouse for the purpose of paying personal expenses would have to be considered campaign

contributions, unless the payment would have been made irrespective of the candidacy. 11 C.F.R.
§ 113.1(g)(6) and 113.1(g)(7). '

Although it is difficult to determine exactly which of Law’s past contributors are family
members, it is clear that his mother, Beth Ann Garcia, and maternal aunts, Laurie Jean
Breininger and Lynn Joann Breininger (also known as Lynn Joann Beasley and Lynn Joann
Johnson) were instrumental in his campaign. His mother and his aunt Laurie served as his
assistant treasurer and treasurer, and many members of the Breininger family were contributors.
The Act specifically prohibits contributions in the name of another individual. 52 U.S.C. §
30122. Given the number of family members who are reported contributors, a thorough
investigation of the source and circumstances of their contributions is warranted.

Law may be about to violate the Act in this current election cycle as well. An individual becomes
a candidate and triggers registration and reporting requirements under the Act when campaign
activity exceeds $5,000 in either contributions or expenditures. 52 U.S.C. § 30101(2). Almost
immediately upon filing in 2015, Law had approximately $50,000 in contributions from
extended family members in hand. The timing and sources of those contributions as well as any
made in 2018 warrant a thorough investigation by the Commission.

V. Conclusion

Upon information and belief and based upon the facts set forth herein, Law has likely violated
and may be about to violate the Act and FEC regulations. Accordingly, I respectfully request that
the Commiission find reason to believe that a violation has occurred and conduct an immediate
investigation into the violations outlined above and impose the maximum penalty under the law.

The foregoing is correct and accurate to the best of my knowledge, information and belief.

Respectfully submitted,




Timothy B Belch

Sworn to and subscribed before me this a day of March, 2018.

"GEORGIARIGES
NOTARY PUBLIC

m Caunty, HC.
"|.8ky Commission Explres: 10062020,
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Filing ID #10005131

% FINANCIAL DISCLOSURE REPORT

Clerk of the House of Representatives » Legislative Resource Center « 135 Cannon Building - Washit;gton, DC 20515
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FILER INFORMATION

Name: Philip Joseph Law

Status: Congressional Candidate

State/District: NCo3

FiLING INFORMATION

Filing Type: Candidate Report

Filing Year: 2015

Filing Date: 08/13/2015

SCHEDULE A: ASSETS AND "UNEARNED" INCOME

Asset Owmer Vilue of Asset Income Income Income

Type(s) Current Year Preceding
_ to Filing Year
gAvon Products, Inc. (AVP) $1,001 - $15,000 Dividends None $1- $200
.

Box Ships Inc. Common Shares (TEU) $1,001- $15,000 None

: Fifth Street Finance Corp. (FSC) $1,001 - $15,000 Dividends $1- $200 $1- $200

" )
Hewlett-Packard Company (HPQ) $15,001 - $50,000 Dividends $201- $1,000 $201-

$1,000

_.House $100,001 - None

: $250,000

+ LocaTion: Jacksonville / Onslow, NC, US i
HP 401K = $50,001%: - Dividends $201- $1,000 $201-
401k $100,000 . $1,000
Descriprion: HP Employee 401k

. KBR, Inc. (KBR) $1,001 - $15,000 Dividends $1- $200 $1- $200

' i
Navy Federal Bank $1,001 - $15,000 Interest $1- §200 $1-$200



Asset

- PIMCO Dynamic Credit I"r.mon-l-e Fund Common

Shares of Beneficial Interest (PCI)

Pimeo High Income Fund Pimco High Income Fund

(PHK)

PIMCO Income Strategy Fund II (PFN)

PIMCO Income Strategy Fund Shares of Beneficial

Interest (PFL)

“Wells Fargo Advantage Multi-Sector Income Fund

Common Stock, no par value (ERC)

* Asset class details available at the iaottom of this form.

ScHEDULE C: EARNED INCOME
Som:ce ]

, Hewlett Packard
- -

-- - P e e - -

ScHEDULE D: LIABILITIES

Owner Creditor

- - -

JT Navy Federal Credit Union
JT Navy Federal Credit Union

~

ScuepuLE E: PosITioNs
None disclosed.

ScHEDULE F: AGREEMENTS
None disclosed.

Owner Value of Asset Incéome

$1,oo~i - -;$-15,ooo
$1,001 - $15,000

$1,001 - $15,000

$1,001 - $15,000

$1,001 - $15,000

Type

Self Salary

Date Incurred Type

March 2015

May 2006 Mortgage

PO

Income Income
Type(s) Current Year Preceding
to Filing Year
Dividends $1- $200 $1- $200
1
Dividends $1- $200 $1- $200
Dividends $1- $200 $1- $200
1
Dividends $1- $200 $1- 8200
Dividends $1- $200 $1- $200
\
Amount Amount
Current Yearto Preceding Year
|ﬁlins )
$11,648 $11,648 !
Amount of
Liability

Personal Expense with Collateral

ScHEDULE J: COMPENSATION IN EXCESS OF $5,000 PAID BY ONE SOURCE

None disclosed.

S
$15,001 - $50,000 |
1

$50,001 -
$100,000




ScHEDULE A AsseT CLass DETAILS

——— [ U —

-0 HP 401K

b

EXCLUSIONS OF SPOUSE, DEPENDENT, OR TRUST INFORMATION

Trusts: Details regarding "Qualified Blind Trusts" approved by the Committee on Ethics and certain other "excepted trusts” need not
be disclosed. Have you excluded from this report details of such a trust benefiting you, your spouse, or dependent child?

C Yes ® No

Exemption: Have you excluded from this report any other assets, "unearned" income, transactions, or liabilities of a spouse or
dependent child because they meet all three tests for exemption?

C Yes ® No

CERTIFICATION AND SIGNATURE

[¥. 1 CERTIFY that the statements I have made on the attached Financial Disclosure Report are true, complete, and correct to the
best of my knowledge and belief.

Digitally Signed: Philip Joseph Law , 08/13/2015
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Challenger announces tor Jones’ House seat.

By Wes Wolfe, Halifax Media Services
Posted Mar 23, 2015 at 12:01 AM
Updated Mar 23, 2015 at 4:42 PM

The target is on U.S. Rep. Walter B. Jones’ back again.

The target is on U.S. Rep. Walter B. Jones’ back again.

Phil Law, a site deployment supervisor for Hewlett-Packard in Jacksonville, announced last week his
intention to challenge Jones for the Republican nomination for the 3rd Congressional District.

Law grew up in Forsyth County but made Onslow County his home after serving more than four years in
the Marine Corps.

He said the singular issue with Jones’ performance in the House is the Farmville resident’s ineffectiveness.

“Right now, in my opinion, _]onestalks.a good talk but he doesn't actually get anything done because he

can't garner enough support,” Law said. “Because, that’s what you have to do in Congress. It’s not one vote,
it’s 435 people.”

Law said Jones contrarianism becomes a problem when it's applied to national security issues like ISIS,

Russia’s military efforts and North Korea's missile tests, along with the United States’ relationship with
Israel.

Jones and the House Republican leadership haven't gotten along for years, even resulting in Jones losing
key committee appointments. He’s openly come out against reelecting Speaker of the House John Boehner
back to that position, and recently called him out for possibly seeking budget votes from Democrats.

“If the leadership continues to reach out to Democrats and forgets that the Republican Party has certain
core principles as a party,” he said to The New York Times, “it will create more and more animosity.” -

However, after surviving a hard charge from Taylor Griffin of Fairfield Harbour in the 2014 primary, Jones
told CQ Roll Call in February he’s fundraising and ready for another challenge, adding, “I like to be a thorn

" in people’s ass.”

The same story quoted anonymous GOP consultants saying Griffin's mounting another effort, but Law said
what handicapped Griffin’s candidacy the first time was that he was more or less a hired gun.




“First of all, Taylor Griffin was the wrong candidate,” Law said. “He wasn't from North Carolina — he lived

in D.C., he was sent down, he was an operative, he was a registered lobbyist. And a lot of outside money,
which Jones pointed out, backed him.”

However, regardless of Griffin’s intentions, Law said he knows he has a long road in front of him, which is
why he’s starting now.

“The challenger going against an incumbent that’s been a politician for 30 years — and then his father
before him — so together they have 50 years ... so name recognition alone is a mountain to overcome,’ Law

said. “It’s like a marathon, and he’s driving a Ferrari, and I'll be driving a Toyota, so I have to start a little
earlier than he does.”

A SIGN UP FOR DAILY E-MAIL

y Wake up to the day's top news, delivered to your inbox
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THE DAILY NEWS — JACKSONVILLE, NC

Candidates participate in meet and greet
By Junnette igpin
Daily News Staff

Posted Mar 5, 2016 at 9:00 AM .
As early voting opened for the March primary election, area residents got

" another chance to hear from the candidates.

SWANSBORO | As early voting opened for the March primary election; area residents got another chance
to hear from the candidates. -

The Swansboro.Area Chamber of Commerce hosted a Meet and Greet event that featured candidates for
Onslow County Board of Commissioners, the challengers for the 3rd Congressional District seat held by

U.S. Rep. Walter Jones and unopposed state Rep. George Cleveland, who holds N.C. House of
Representatives District 14 seat. '

Each candidate attending was given three minutes to introduce themselves and give an overview of their
platform.

Laurie Haydel of Jacksonville arrived at the Thursday night event knowing how she plans to vote. She
hadn’t changed her mind as she left the event but said she was glad she attended.

“I wanted to hear from the candidates. My decision is made but it was informative; it gave me some more
insight,” she said but did not elaborate on her choices.

This year, 14 Republican candidates and two Democratic candidates are vying for five seats on Onslow

County Board of Commissioners. The GOP candidates will be decided during the March 15 Republican
primary. There is not a primary for the Democrats. :

Eleven of the commissioner candidates attended the Meet and Greet, including GOP incumbent
commissioners Barbara Ikner, Jack Bright and Paul Buchanan. Challengers Royce Bennett, Dwight
Bletcher, Gene Ennett, Robin Knapp, Philip Morton, Mark Price and Robert H. “Bob” Warden

participated. S.D. “Junior” Freeman submitted information that was read on his behalf, but he could not
attend due to a death in the family.

One of the two Democratic challengers, Donald Clinger, also participated though there is not a primary
election for the Democrats.
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,The incumbent commissioners on the ballot noted a number of projects accomplished by the board over
the past two terms, including the construction underway of new schools, the opening of the new airport

‘terminal and public safety improvements.

Bright and Buchanan said the work of the board is a big responsibility and one they take seriously.

“It’s a hard job and we work hard at it,” Buchanan said.

Ikner said the board has put a capital improvement plan in place but it can be hard to meet all the needs of a
rapidly growing county.

“You try to anticipate all the needs and it’s a task that takes much consideration,” she said.
The challengers said there is time for a chanée in leadership.

“I think it’s time to re-focus and bring our budget back to a realistic size,” ﬁennett said.
Price a1s<; said he has a goal of fiscal responsibility.

Several of the ch'allengers, including Freeman and Warden, want to see the Board of Commissioners
expanded to seven members with staggered terms.

Bletcher said there is a need for youth programs and a YMCA in the county while Morton said there needs
to be more services to assist seniors and expressed support for a hospice house in the county.

Knapp said he wants to see more industry recruitment.

Clinger, who is retire&, v_oﬁred' to devote all his time to serving as commissioner.

The Republican challengers for the Congressional seat, Phil Law and Taylor Gﬁfﬁn, were in attendance.
Law said politicians in \X:/ashington are not held accountable to anyone, and it's time for a change.

“We have to choose a new generatioﬁ of leadership,” Law said.

Law, who is from Winston-Salem, stayed in Onslow County after serving more tﬁm four years in the
Marine Corps.

Taylor, a'current Trent Woods resident and Eastern North Carolina native, is making a second bid to
unseat Jones. '

Taylor said Washington is no longer responsive to the people.

“I think government works best when there is government closest to the people,” he said.
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~Cleve'lh'and, who is running unopposed, noted his opposition to putting the $2 billion Connect NC bond
referendum on the ballot. He said it’s fiscally irresponsible and will only add to the state’s debt service.

“I think it's a mistake,” he said.

: . SIGN UP FOR DAILY E-MAIL

- Wake up to the day's top news, delivered to your inbox
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Delingquent taxes, if any, to be paid by the closing aiomey to the Recording Time, Book and Puge
Onslow County Tax Collector upon disbizsement of closing
Th! 3 :l presented to
" w@"ci&ﬂu s $729 0e
[
Tax Lot No. Parce] Identifier No, 38 tH:244,
Verified by _ - Countyonthe ____ dayof 2006

Mail after recording to Phillip and Erin Law
This instrument was prepared by Lanier & Fountain, 114 Old Bridge Street, Jacksonville, NC 28540/amm

Brief Dcseription for the index [ Lot 35, The Park at Counu'y Cl\lb, Scalonll-C j

NORTH CAROLINA GENERAL WARRANTY DEED
THIS DEED made May /7 .-2006, by and between

GRANTOR GRANTEE
Piney Green Construction Company, Inc. Philip J. Law
A North Carolina Corporation and wife,
Erin S. Law 2/k/a
Erin L. Law

Enter in appropriate block for each-party: name. address, and, if appropriate. character of catity. ¢.¢., corporation or.partncrship.

The designation Grantos and Grantee as used herein shall include said parties, their heirs, successors, and assigns, and shall include
singular, plural, masculine, feminine or neuter as required by context,

WITNESSETH, that the Grantor, for a valuable consideration paid by the Grantee, the receipt of which is hereby acknowledyed, has an
by these presents does grant, bargain, sell and convey unto the Grantee in fee simple, all that cerain lot or parcel of land situated in the
Jacksonville Township, Onslow County, North Carolina and more particularly described as follows:

Being all of Lot 35 as shown on that plat entitied “Final Plat the Park at Country Club section lI-C Jacksonville, Township,
Onslow County North Carolina” prepared by Parker & Associates, Consulting Engineers-Land Surveyers-Land Planners,

dated 01-31-2005, recorded in Map Book 48, Page S0 Onslow Counly Registry.

Subject to those Restrictive Covenants of record in Book 1209 Page 87) Onslow Couniy Registry..
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»
The‘pmpeny hereinabove described was acquired by Grantor by instrument recorded in Book 1771, Page228, of the Onslow County
Regisrry..

A map showing the above described property is recorded in Map Book 48, Page 90.

TO HAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thetelo belonging lo the
Grantec in fee simple.

And the Grantor covenants with the Grantee, thal Grantor is seized of the premises in fee simple, has the right to convey the samc in
fee ximple, that title is marketable and free and clear of all encumbrances, and that Grantor will warrant and defend thc title agaiinst
the lawful claims of all persons whomsoever except for the exceptions hereinafier stated.

Title to the property hereinabove described is subject to the following exceptions:

IN WITNESS WHEREOF, the Grantor has hereunto set his hand and seal, or if corporate, has caused this instrument to be
sipned in itx corporate name by its duly authorized officers and its seal to be hereunto affixed by authority of its Board of’
Directary, the day and year first above written. .

(SEAL)

(SEAL)

(SEAI)

Sec lémy ; ) . (SEAL)
(Corporate Seal)

STATE OF : North Carolina COUNTY OF: Onslow

SEAL STAMP I, the undersigned, a Notary Public of the County and State aforesaid, centify that, Grunts,
personully appeared before me this day and acknowledged the exccution of the forcgaing
instrument. Witness my hand and official stamp or seal, this ___thdayof _____, 2006.

My commisyion expires:

Natary Public
STATE OF: MMWUNTY‘QF}_DH& la'ml'
SEAL-STAMP . the undersigned, a Notary Public of the County and State aforesaid, certify that Martin Aragona.
St personally came before me this day and acknowledged that heishe is President of a North
TN c PP . .Caraling corporation, and that by authority duly given and as the act of the corporation, the foreyoing

trument was signed in ils name by its President. sealed wilh its corporate seal and attested by

ANN IMRIE H MORLEY

NOYARY PUBLIC imvher as ils l’n-.uldml Witness my hand and official stamp or seal, this \gth day of
ONSLOW COUNTY duiv; 006

STATEOFNORTHCAROUNA <~
: VYT yicommission expires: DH- 23 201\

Notary Public

The fosegoing Certiticate(s) of

isfare certified to be corrct. This instrument and this certificate are duly registered at the date and time and in the Book and Page
shawn on the first page hereof.

REGISTER OF DEEDS FOR

COUNTY
By . _ Deputy/Assistant-Register of Decds.
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DEED OF TRUST

Return To: Navy Federal Credit Union, .820 Follin Lane, Vienna, VA 22180

* Prepared By: Cherelyn Joyce, Navy Federal Credit Unicn, P.0. Box 5§18,

Rocky Hill, CT 06067-0918

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provnden.l
in Section 16.

(A) "Security Instrument" means this document, which is dated May 10, 2006
together with all Riders to this document.

(B) "Borrower" is PHILIP J. LAW, AND, ERIN L. LAW, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Navy Federal Credit Union

Lenderisa Corporation
organized and existing under the laws of the U.S. Govt (12USC.751}

poc: APPL %:803346i476 LOAN #:8013461416
\ORTH CAROLI\A -Single Family- Faunle Vladl?reddle Ma¢-UNIFORM INSTRUMENT Form 3034 1/01

@.«\c’ @son

E e,
Page 1 o718 XS1€2ET.E3 L
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Lender's address is 820 Follin Lane, Vienna, VA 22160

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is Mary A. McTuffie

{E) "Note" means the.promissory note signed by Borrower aud dated May 16, 2006

The Note states that Borrower owes Lender One Hundred Eighty Nine Thousand Five
Hundred and No/100 Dollars
(U.S.$ 189,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2021

(F) "Property” means the propesty that is described below under the heading “Transfer of Rights in the
Property.”

(G) "Loan"™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrumeut that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable):

E] Adjustable Rate Rider E] Condominium Rider ' ™1 Second Home Rider
; Balloon Rider D Planned Unit Development Rider I: 1-4 Family Rider
1 VA Rider [:_] Biweekly Payment Rider L] Otherts) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{(J) "Community Association Dues, Fees, and Assessments” means all dues, fees assessmients and other
charges that are imposed on .Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic termiual, tclephonic instrument,
computer, or magnetic tape so as to order, iustruct, or authorize a financial institution to debit- or credit an
account, Such term includes, but is not limited to, point-of-sale tramsfers, automated teller machine
transactions, transfers nitiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages. or praceeds p.ud hy
any third party (other than insurance proceeds paid under the coverages described in Section 5) for! (i)
damage o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

N) "Mortgage Insurance” means insurance protecting Lender against the noupayment of, or default oy, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Iustrument.

P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from fime to time,
or any additional or successor lagislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

34 : 8013461416
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to a "federally related mortgage loan even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA,

(Q)-"Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions amd
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee and
Trustee's successors and assigns, in trust, with power of sale. the follm\mg described property Iot.aled
inthe County of ONSLO

{Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
BEING ALL OF LOT 35S AS SHOWN ON THAT PLAT ENTITLED "FINAL PLAT THE
PARK AT COUNTRY CLUB SECTION II-C JACKSONVILLE, TOWNSHIF, ONSLOW
COUNTY NORTH CAROLINA® PREPARED BY PARKER & ASSCCIATES, CONSULTING
ENGINEERS - LAND SURVEYERS-LAND PLANNERS, DATED 01i-3.-C5, RECORDED IN
MAP BOOK 48, PAGE 90 ONSLOW COUNTY REGISTRY. ’

Parcel ID Number: 351H-244 which currently has the address ol

H [Street)
JACKSCNVILLE [City]. North Carolina 28546 |Zip Code]
("Property Address"):

TO HAVE AND TO HOLD this property unto Trustee and Trustee’s successors and assigns, forever,
together with all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the riglt to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Praperty against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and nor-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant aid agree as follows: :

1. Payment of Principal, Interest, Escrow Itewms, Prepayment Charges, and Late Charges.
Bortovm shall pay when due the principal of, .and iriterest on, the debt evn mced by the :Note and any
roc #£:3i7543 APPL #:8013451416 ; 1 e #:8013461416
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prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curreicy. However, if any check or otlier instrument received by Letder as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or eashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section IS.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. If Borrower has breached any covenant or agreement in this Security Instrument and Lender
has accelerated the obligations of Borrower hereunder pursuant to Section 22 then Lender may accept any
payment or partial payment insufficient lo bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial paymenits in the future, but Lender is not obligated to
apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled: due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan curremt. If Borrower does not do so within «
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediatcly prior to
foreclosure. No offset or claimn which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security lnstrumem or performing the
covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments’
accepted and applied by Lender shall be applied in the following order of priority: (4) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Periodic Paymient in the order iu which it became due. Any remaining amounts shall be applicd first to
late charges, second to any other amounts due under this Security Instrument, atxl then fo reduce the principal
balarce of the Note.

1f Lender réceives a paynment from Borrower for a delmquem Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymeut is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of oue or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Auy application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extenxi or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can aftain priority over this Security Instrument s a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; () premiums
for any and all insurauce- required by Lender under Section 5; and (d) Mortgage Insurance premiwns, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These iters are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, amd
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Mem.
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Borrower shall promptly furnish to Lender all notices of amounts to be paid wixder this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Fuids
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow [tems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Leader may require. Borrower's obligation to make such payments axi
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenaot and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pussuant to a waiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
unger Section 9 to repay to Lender any such amount. Leader may revoke the waiver as 1o any or alt Escrow
{tems at any fime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a Jemder can
require under RESPA. Lender siwll estimate the amount of Funds due on the basis of current data aud.
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality
or emtity (including Lender, if Lender is an institution whose deposits are so insured) or in agy Federal Home'
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified umder
RESPA. Lender shall not charge Borrower for holding and applying the Fumds, aanually amalyziog the
escrow account, or verifying the Escrow Items, unless Leuder pays Borrower interest on the. Funds and

" Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicabje

Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any isterest ot
carnings on the Fums. Borrower and Lender can agree in writing, however, that interest shiall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay tw
Lender the amount necessary fo make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender. shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security -Instrument, Lender shall prompily refund 1o
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessmiemts, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable fo
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:

Bd13461416
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or (c) secures from the older of the Lien an agreement satisfactory to Lender subordinating the fien to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which can attain

- priority over this Security Instrument, Lender may give Borrower a notice ideatifying the lien. Within 10

days of the date on which that notice is given, Borrower shall satisfy the lien or take ome or more of the
actions set forth above in this Section 4. ' )

Lender may require Borrower to pay a one-time charge for a real estute tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender requires pursuant to the preceding sentences can change during the tenn of the Loan.

-The insurance carrier providing the insurance shall be chosen by Borrower subject to Lemder’s right to.

disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lemder may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each lime remappings or similar changes occur which reasonably might
affect such determimation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agercy in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender muay obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under oo obligation (o purchase any
particular type or amount of coverage. Tlerefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and miglt provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendes under this Section 5 shail
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender

.to Borrower requesting payment.

All insurance policies required by Lender and renswals of such policies shall be subject to Leader's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additioual loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee mxl/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof -of loss if not made- promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or uot thie undeclying insurauce was requised by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessencd. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

‘has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.

Lender may disburse proceeds for the yepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
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or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is ot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not. then due, with ‘the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any -available insurance claim
and related matters. I Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrowet’s rights (o any insuraice proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) uier all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Letder
may use the insurance proceeds either fo repair or restore the Property or to pay amounts unpaid under the
Note or this Security lnstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue 10 occupy the Property ux
Borrower's principal residence for at least on2 year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall uot
destroy, damage or impair the Property, allow the Property to deteriorate or copunit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its comlition. Unless it is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in

~ comuection with damage fo, or the taking of, the Property, Borrower shall he responsible for repairing or

restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the isterior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an iuterior jnspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledpe or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed fo
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bosrower's occupancy of the Property as Borrower's principal
residence, )

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1f
(a) Borrower fails 10 perform the covenants and agreements contaisted in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in banksupicy, probate, for condenmation or forfeiture, for
enforcement of a lien which may attain priotity over this Security Instrumemt or to e¢nforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
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(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurangce, or any other térms of the Loan. Such agrecments will not increase the amount
Barrower will owe for Mortgage Insuraiice, and they will not eatitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

include the right to receive certain disclosures, to request and obtain cancctlation of the Mortgage

lissurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insuraiice premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Procceds; Forfeiture, All Miscellancous Proceeds are herchy
assigned to-and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or sepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thar such inspection shall be undertaken promptly. Leaider usay pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires iuterest fo be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Psoceeds. If the restocation or repair is nol econmnically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Procecds shall he
applied in the order provided: for in-Section 2.

In the evenr of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security fnstrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propem in which the fair market
vilue of the-Property immediately before the partial. taking, destruction, or loss in value is.equal 10 or greater
than the amount of fhie swms secured by this Security Instrumeat fmmediaicly before the partial taking,
destruction, or loss in valug, unless Borrower and Lender otherwise agree in writiig, the sums secured by this:
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
followwg fraction: (a) the total amount of the sums secured immediately hefore the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immedidtély before the partial taking, destruction, or loss in value, unless
Borrower amd Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler aotice by Lender to Borrower that the Opposing
Party (as defiied in the next-senteice) offers 10 make an award to settle a claim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the dotice is given, Lender is authorized o collect and
apply the Miscellaneous Proceeds cither 1o restdration or sepair of the Property or 1o the sums secured by. tiis
Security Instrument, whether or pot then due. "Opposing Party” means the third party that owes Borrower
Misééllanzous Proceeds or the party against whom Borrawer has-a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, n
Lender's judgment, could result in forfeiture of the -Property or-other material impairmens of Lenxder’s interest
in the' Property or rights under this Secumy Instrument, Borrower can cure such a default and, if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, in Lender’s judgment, precludes forfelmre of the Property or other material impainment of
Lender’s interest in the Property or righits under this Security Instrumeént, The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s inferest in the Property are hereby assigned
and shall be paid to Leixer.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

. .
.31 . /) .
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12, Borrower Not Released; Forbearance By Leunder Not a2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument pranted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower ot
any Successors in Interest of Borrower. Lender shall not be reyuired to commetnice proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be. a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and -
agrees that Borrower's obligations and liability shall be joint awd several. However, any Borrower who
co-signs this Security Instrunient but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and conwey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, mwodify, forbear or make any
accomumodations with regard to the terms of this Security Instnument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obwain all of
Borrower’s riglits and benefits under this Security Instrumenmt. Borrower shall not be released fom
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing; The covenants and agreements of this Security Instriument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrumen, including, bur not limited to, atiorneys® fees, property inspection agd valuation fees. In.
regard to any other fees, the absence of express authority in this Security Instrument to charge & specific fee
to:Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees.
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which. sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conmection with the Loan exceed the
permitted lintits, dien: (a) any such loaa cliarge shall be reduced by the amount tiecessary (o reduce the charge
to.the perniitted limit; and (B) any sums already collected from Borrower wihich exceeded permitted limits
will be. refunded to Bofrower. Leader may choose to'make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without amy prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument muse

_be in writing. Any notice to Borrower in connectiop with this Security Instrumemt shall be deemed to have

been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if semt by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Addeess unless
‘Borrower has designated a substitute notice address by nofice to Lender. Borrower shall promptly ity
Lender of Borrower's change of address. If Lender specifies a procedure for-reporting Borrower's change, af
address, then Borrower shall only report a change of address through that specified procedure. Tlicre may he

-only one designated notice address under this-Security Instrument at any one time. Auy notice to Leuder shall

he given by delivering it or by mznlmg it by first class mail (0 Lender's address stated-hercin wnless Lendér:
has designated anvther address By notice to Borrower. Any hotice: it conneetion with this Security Insirument
shall not be-deemed 1o have been given to Lender umil actually received hy Lender. if any notice required hy
this Security Instrument is also required under Applicable Law, tlie Applicable Law: requirement will vatisfy
the corresponding requiremens under this Security instrumem.

DoC H:31755¢ APPL #:8013461416 % (EWSOI.J'ISIQIG
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but.
such silence shall not be construzd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Inscrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. _

As used in this Security Instrument: (a) words of the nwmsculine gender shall mean and inxlude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) tie word "may"” gives sole discretion without any obligation to take
any action. .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security lnstrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bepeficial interest in the Property, including, but 1ot limited 1o,
those beoeficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

. If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within whicli Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies penmitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain comditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale confained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right lo reinstate; or (¢) entry of a judgment enforcing this Security Instrumient. Those couditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nole as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; {(c) pays all
expenses incurred in enforcing this Security Instruraent, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) 1akes such action as Lender may
reasonably frequire to assure that Lender’s interest in the Property and rights under this Sccurity Instrument,
atid Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged,
Lemder may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such clieck is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inferest in the
Note (together with this Security Instrument) can be sold ong or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Iustrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loau Servicer, Borrower will he
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other

poc #:317551 APPL #:8013461416 '. ' 8013431419
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than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with

the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as entlu.r an
individual litigaut or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to take corrective-action. If Applicable Law provides a time
period which must ¢lapse before certain action can be takea, that time period will be deemed to e reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given (o Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisious of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substantes: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaklehyde, and radioactive materials, (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envirommental Law; and {d) an "Enviromnental Condition”
means a coxlition that can cause, contribute to, or otherwise trigger an Environnental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a comdition that adversely affects the value of e Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential-uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lemder written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acrual kmowledge, (b) any
Enviromnental Condition, including but sot limited to, any spilling, leaking, discharge, release or threat of
release. of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Envirommental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

DOC  #:317552 APPL §:8013461416 -'1'"-"_"_:'ao‘3451415
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covepant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (0) that fallure to cure the
default on or before the date specified in the notice may result in acceleration of the suns secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of

~ a default or any other defense of- Borrower to acceleration and sale. If the default is not cured on or

before the date specified in the notice, Lender at its option may require immexdiate payment in full of all
sums secured by this Security Instrament without further demand and wmay invoke the power of sale
and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incorred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, and if it is determined in a bearing held in accordance with
Applicable Law that Trustee can proceed to sale, Trustee shall take such action regarding notice of sale
and shall give such notices to Borrower and to other persons as Applicable Law may regnire, Aftes the
time required by Applicable Law and after publication of the natice of sale, Trustee, without demand
on Borrower, shall sell the Property at public auction (o the highest bidder at the time and place and
under the terms designated in the motice of sale in one or more parcels and in any order Trustee
determines. Lender or its designee may parchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: () to all expenses of the sale, including, but not limited to, Trustee’s fees of

5.000 % of the gross sale price; (b) to all sums secured by this Security Instrament;

_ ‘and (c) any excess to the person or persons legally entitled to it. The interest rate set forth in the Note

shall apply whethier before or after any judgment on the indebtedness evidenced by the Note.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender or Trustee shall
cancel this Security Instrument. If Trustee is requested to release this Security Instrunent, all notes evidencing
debt secured by this Security Instrument shall be surrendered to Trustee. Borrower shall pay any recordation
costs. Lender may charge Borrower a fee for releasing this Security Instrunent, but only if the fee is paid to a
third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustes
to any Trustee appointed herewder by an instrument recorded in the county in which this Security Instrumnent
is recorded. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law:.

25, Attorneys' Fees. Attorneys' fees must be reasonable.

DOC #4:317553 APPL 4:8013461416 C Yol 4 A0: 34624126
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BY SIGNING UNDER SEAL BELOW, Borrower accepts and agrees tw the terms aud covenants
containzd in this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

DOC #:317554
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: (Seal)

-Borrower

(= © L (Seal)

ERIN L. W -Borrower

. (Seal) = (Seal)

~Borrower -Borrower

. (Seal) - (Seal)

-Borrower -Borrower

.- (Seal) — (Seal)

-Borrower -Borrower
APPL 4:8013461416 LOAN #:8013461416
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STATE QF‘NORTH: CAROI.INA, ' Connty ss: D NSloho

lr -M‘I n A .
a Notary: mbu”'%u Coumy"of \E\\S\M » Stare of North Carolina, do herehy
certify that PHILIP J. EAW, ERIN L. Law

personallyappéared before me: ithis. day and acknowledged the dus exetution of the foregoing instrument.

dav of May, 2006

Witness iy hand adad’ ofﬁcml seal this 10ch

My Comnnssxon Expires: M 23-201

S

e T MORLEY
A“N ‘:lOTARY PUBLIC
. ONSLOW COUNTY :

STATE OF NORTHCAROLINA _ |

Notary Pubhc

STATE OF NORTH CAROLINA, : County ss:
The foregoing cenificate of
#:NGtiry Public of the County of » State of
is eeftified to be correct.
This day of
Registrar of Deeds
By~.' - .
Deputy Assistant

DOC  #:317585 APPL #:80:3462416
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Recording Requested By and Reiurn To:’
CORELOGIC

LIEN RELEASE, P.O. BOX 9232
COPPELL, TX 750199787

e . (Space Above This Lino For Regording Data] M :
REF NUMBER: 8013461416~ Data 1D:" BO1Y6S7
Casc Nbr: 36625208

Property: - ! JACKSONVILLE, NC 28546

SATISFACTION OF SECURITY INSTRUMENT
(G. S. 45-36:10; G.S. 45-37(a)(7)

- North Carolina, ONSLOW County

The undersigned is now the secured creditor in the securily instrument identified as follows:
Type of security instroment: Deed of Trust ) . .

Original grantor(s): PHILIP J. LAW, AND, ERIN L. LAW, HUSBAND AND WIFE
Original secured party(ics): NAVY FEDERAL CREDIT UNION

Rbin':'illng_ data: The security instrument Is reeorded in Book 2654, Page 162, Instrumem Number
001032480015, 5/11/2006 in the office of the ?e"gjs(er ‘of deeds

For ONSLOW County, North Carvlina,

(Page 1 of 2 Pages)

25208=CASE NBR:389252

Baok: 4688 Page: 303 Page 10f2
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Data ID: BO1Y657

The underlying obligation secured by the sccurily instrument has been extinguished and the instrument
evidencing the obligation has been cancelled.

Date:. ..lD.l\Z!‘_'l .

NAVY FEDERAL CREDIT UNION

Its: Assistant Treasurer

ACKNOWLEDGMENT
STATE OF VA §
COUNTY OF FAIRFAX §

I certify that Terry Bertke personally appeared before me this day, cach acknowledging 10 me
that he/she/they voluntarily signed the foregoing document for the purpose stated therein and in the
capacity indicated, o

Date.. .\ 0!\ Zb“ )

X Jch—oN A Po-ra
‘Notary's Prinied Name" )
My commission éujlfés? _ Ob-30-2l_
mp
W

{Page 2 of 2 Pagos)

Book: 4688 Page: 303 Page2of2
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Type: CONSOLIDATED REAL PROPERTY
Recorded: 12/21/2017 11:50:44 AM C‘Tﬁi .
Fee Amt: $396.00 Page 1 of 3

Revenue Tax: $370.00

Onslow County, NC

Rebecca L. Pollard Reg. of Deeds

BK4717 PG 8-10

NORTH CAROLINA GENERAL WARRANTY DEED

Excise Tax: $370.00 . .

Parce! Ideatifier No. 066208

Property Address: . » Jacksonville, NC 28546 Prepared By: Silva, Kicman & Assaciates, PLLC

Return to: 825 Gum Branch Rd Ste 135 825 Gum Branch Rd Ste 135
Jacksonville, NC 28540 Jacksonvillc, NC 28540

Brief Description for the Index: Lot 35, The Patk at Countty Club, Section I1I-C

THIS DEED made this _ 9th__ day of December 2017, by and between

GRANTOR — ' " GRANTEE
PHILIP }. LAW and wife, , SEAN ALLEN and
ERIN §, LAWA/K/A ERIN L. LAW : NATALIE ALLEN,
Husband and Wife
Mailing Address: PO Box 12774 Mailing Address: :
Jacksonville, NC 28546 Jacksonville, NC 28546

The designation Grantor and Grantee as used herein shall include said partics, their heirs, successors, and assigns, and shall indude
singulaz, plural, masculine, feminine ot ncuter as required by context.

WITINESSETH, that the Grantor, for a valuable consideration paid by the Grantee, the receipt of which is heteby acknowledped,
has and by these presents does grant, bargain, sell and convey unto the Grantee in fee simple, all that certain lot ot parcel of land

situnted in the City of Jacksonville, Jacksonville Township, Oaslow County, North Carolina and more pasticulardy described as
follows:

Being all of Lot 35 as shown on that plat entitled “Final Plat. the Patk at County Club Section II-C
Jacksonville, Township, Onslow County North Carolina: prepared by Patker & Assaciated,

Consulting Engineers-Land Sutveyors-Land Planners, dated 01-31-2005, recorded Map Book 48, Page
90 Onslow County Registry.

Subject to those Restrictive Covenants of tecord in Book 1209 Page 871 Onslow County Registry.

The property hereinabove described was acquired by Grantor(s) by instrument recorded in Book
1019, Page 24. '

Submitted electronically by "Silva, Kiernan & Associates, PLLC"
in compliance with North Carolina statutes governing recordable documents
and the terms of the submitter agreement with the Onslow County Register of Deeds.



TO HAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thereto belonging to the
Grantec in fec simple.

And the Gearttot covenants with the Geantee, that Grantar is seized of the premises in Fee simple, hias thic right'to coivey the same
in fec simple; thinr dile-is macketable and free and clear of all enclimbrances, and that Geantor will wacrant and defend the: title
agzainst the lawful claims of all. pecsons whomsoéyer, othet than the following exceptions:

Subjéct to ad valorem taxes; allapplicable 2oning and land use ordifiances, statutes aod regulations; and to the
provisions of all.applicable restéictive covenants and utility easements.of record.

IN WITNESS WHEREOF, the Grantor has duly executed the:foregoing 35 of the day and year fisst above written.
_ E ) fad (SBAL)
N
By a 5? ) 452;“ f’gzjzzil\)
Titler | (A (AW (SBAL)
By: O |'ERIN 8. LAW A/K/AERIN L. LAW
Iiﬂ!“ [V
By | This propecty is__is not ___mny primary residence
_Titlc; S
[ -]
w
5
SEAL-STAMP ~ Stateof % N
Wiy, AR/ County
4&3%2%; F!ﬁﬂﬁ{‘zb'

s\ Q\} > : '4:@!;" I, a Notary Public of the County and State aforesaid, cenify that the following person(s)
§ $ ©OTs, be“n-éx'!lly-appeared before me this day, ecach acknowledging to me that he or she voluntarily
§ sigr 'ihe toregoing document for the purpose stated therein and in the capacity indicated:
%% Q‘“‘-‘o Pgli J. LAW gnid ERIN S, LAW A7K/A ERIN L. L _, _ . Pt

20 S . ¥ i (Y )_,I-W

',:,,.(ow_ g o/ oy TR o

(7> " ’
“trgy, cou \_\\\\\

V Ki
1080008 f
My commission expires: &/ Z.l 1/ [2:9] printed Name: ﬂm&homry Public

The. foregoing Certificate(s) of ' is/are certified. to.be correct. This

‘instrument. and this cedificate arc: duly. registeeed at the date and tme aud. in the Book and Page shown on the fissi page hereof.
Registes.of Deeds:tor b County

‘By: _ Depity/ Assistant — Repister of Deeds




DEPARTMENT OF TAX ADMINISTRATION

Tax Certification Form

(Check One Box)

This certifies that there are no delinquent ad valorem taxes, or other
taxes which the Onslow County Tax Collector is charged with

collecting, that are a lien on:

Parcel Identification Number:
066208 GRANT'EE(S): SEAN & NATALIE ALLEN

This is not a certification that this Onslow County Parcel
Identification Number matches the deed description.

|: _ No certification required, as attorney statement that any delinquent
i taxes will be paid from closing proceeds is included on, first page of
deed.

lj Balance due on account. It must be paid to Onslow County Tax Collector
within 5 days of closing,

e e '
| Karen D Ley‘:“.g'i.‘m;mmm | 1 2/21 /201 7
Tax Collections Staff Signature ' Date

. This parcel may have deferred taxes which become due upon transfer of the
property. Call the Tax Office, Land Records Division at 910-989-2204 for

more information.

" 234 NW Corridor Blvd « Jacksonville, North Carolina « 28540 » Phone: (910} 989-2200 « Fax: (910) 983-5818  OnslowCountyNC.gov/tax
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LAURA M RIDDICK CH 4
REGISTER OF DEEDS

PRESENTED & RECORDED ON
11-30-2016 AT 13:31:47

STATE OF NC REAL ESTATE
EXCISE TAX: $364.00

BOOK: 016621 PAGE: 00603 - 00604

NORTH CAROLINA GENERAL WARRANTY DEED

Excise Tax:. . $ 36+4.00

Parcet ldentifier No. 1422727 __Verified by County on the day of: .20
By:

Mail/Box to:_Gimice.
This instrument was prepared by:

Brief description for the hidex:

THIS DEED muade this ]Q'___l day of _NONEWP.~ __,20Jlo, by and between

GRANTOR GRANTEE
Jason T. Rogers and Michelle L. Amold, both unmarried Pl\ilip Joseph Law, marricd
Wendell, NC 27591 Raleigh, NC 27616

Enter in approprixte hlack for each Grantor and Grantee: name, mailing address, and, if appropriate, character of entity, e.g.
corporation or purtaership.

The designation Grantor and Grantee as uged herein shall include said parties, their heirs, successors, and assigas, and shall include singular,
plural. masculine, feminine or neuter as required by context.

WITNESSETH. that the Grantor. for a valuable consideration paid by the Grantee, the receipt of which is hereby acknowledged, has and by
these presents dues griint, barguin, sell and convey unto the Grantee in fee simple, all that certain lot, parcel of land or condominium unit
situated in the City of __Raleigh . St. Matthews __ Township, Wake County,
North Carolina and more particularly described as follows: .

BEING all of Lot .146. Bryson Townhomes. Phase 5, as shown on a plat recorded in Book of Maps 2014, Pages 846-866, Wake
County Regisin:

The property hereinabove described was acquired by Grantor by instrument recorded in Book ___15967 page 2749
All or a portion of the property herein conveyed X _ includes or ___ does not include the primary residence of a Grantor.

A map showing the uhove described property is recorded in Plat Book ___2014  page _ 846-866
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TOHAVE AND TO HOLD the aforesaid lot or parcel of 1and and all privileges and appurtenances thereto belonging to the Grantee in fee
simple. .

And the Grantor covenants with the Grantee, that Grantor is.sejzed of the premises in fge simple, has the nghx 10 convey the same in fee
simple, that title is marketable and fres and clear of all encunibrances, snd that Graator will warrant and defond the title against the lawful

claims of all persons whomsoever, other than the following exceptions
Restrictive covenants recorded in Book 14800, Page 1959, and Book 14904 ; Page 51, and Baok 15586, Page 928, and Book 15640, Page

973, and Book 15744, Page 776, Wake County Registry. Easements and Restrictions of record. 2016 ad valore_m taxes.

IN WITNESS WHEREOF, the Grantor has duly executed the foregoingag of the day and year first above written.

" (Entity Name)
By: .
‘Print/Type Namp & Title:
By: : {(SEAL)
Print/Type Name & Title: Print/Type Name:
By: . i (SEAL
Print/Type Noms & Title: Print/Type Name:

Stato of_MPIn _(1zeviking, - County or City of _ Frgakli

1, the undersigned Notary Public of the County ar City of __fv'%idkia ____and State aforesaid, certify that
Jazon T. Rogers pemsodslly appeared bafore me this day and ackmowledged thedue
execution of the foregoing instrument for the purposes therein expressed. Witness my hoad and Notarial stamp or seal this _L__ day of

ova "
VANNOWE sices: M/q éaa w. Gﬁr ¢ 40:4%0tary Public

RANKLAOEREY, NC Notary's Printed or Typed Name
Stateof _N0zuh Lardles - CounyorCity a% |
1, the:undersigued Notary Publio of the County or City of . and Stato aforesaid, certify that
Michelle L..Amnold personplly appeared before me this day and acknowledged the due
mcm'\t}n of the foxegulng {nstrumeat for the purposes therein expressed. Witgess my hand and Nomnal stamp or seal this /@ *day of
0 20,

" 7 VANNW. GARDINER E! g 909 bﬂum gﬁ‘ J&zé_ul____

. Nc?rAs\f PuaLic g F . __Va@an . 6:vfiz 2fNotary Public

Naotary’s Printed or Typed Name
State of = Cousity or Gty of __
1, the undersigned Notary Public of the Couaty or City of and State aforesatd, cextify that
: pe_t!O.nally came before me this day and acknowledged that
Dheisthe of » 8 North Carolina or

coxpom:onllmmnd Xiability company/general pmersh:pllimnted pamersh:p (strike through the
inapplicable), and that by authority dily given and a8 the act of such entity, _he s signed the foregolng instrument in its name on its

behalf gs its act axd deed. Wlm my hand and Notarial starup or seal, this: day of __ . ;20
My Commission Expires: : ' — ﬁomry Public
(Affix Seal) . Notary’s Printed or Typed Name
Pagnzof2
NC Bar Asscciztion Form No. 3 © 1975, Revised © 1977, 2002, 2013 This stuadord form fiss bean approved by:

Printed by Agrecment with the NC Bar Asspeiation ~ 1981 North Carolinn Bar Association ~ NC.Bar Form No. 3
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Deed of Trust
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6200 PARK AVE

DES MOINES. 1A 50321

Prepared By: Vancssa Yucra
8505 IBM DR

FLOORLI

CHARLOTTE. NC 28262-4302

Definitions. Words used in multiple sections of this document are defincd below and other words are defined in
Sections 3. 11. 13. 18, 20 and 21. Certnin rules regarding the usage of words used in this document arc also provided in

Section 16. ‘
(A) “Security Insirument™ means this document, which is dated November 30, 2016, together with ali Riders to this
documen_t.
(B) “Borrower" is Philip Joseph Law. Borrower is the trustor under this Security Instrument.
(C) “Lender " is Wells Fargo Bauk, N.A.. Lender is a corporation organizcd and existing under the laws of United
States of America. Lcnder's, address is 101 North Phillips'Avenue, Sioux Falls, SD 57104, Lender is the beneficiary
under this Security Instrument. (C-I) The name of the Mortgage Broker is N/A:

(D) "Trustee " is William R. Echols.

(E) :Nore™ means the:promissory:note signed by Borrower and dated November 30, 2016. The Notc states that
Borrower owes Lender one hundsed forty five thousand six hundred and 00/100 Dollars (U.S. $145,600.00).plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than Deceinber I. 2031.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property."

'HOFGOMS3 T 2291228316216
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(G) “Loon " weans the debt ¢videnced by the Note, plus interest, any prepayment charges and late charges due
uder (he Note. and all sums due under-this Sccurity Instrument, plus interest.

() “Riders™ mcans all Riders to this Security Instrument that are executed by Borrower. The following Riders are
io be executed by Borrower [check box as applicable):

O Adjustable Rate Rider O Condominium Rider . [OSecond Home Rider
O Balloon Rider B Planned Unit Devclopment Rider O 1-4 Family Rider
& VA Rider D Biweekly Payment Rider 0O Other(s) [specify)

sdministrative rules and orders (that have the effect of law) as well as.all applicable final, non-appealable judicial

opinions.

(9 “Community Association Dues, Fees, and Assessmenis” mcans all dues, fees. assessments and other charges |
that are imposed on Borrower or the Property by a condonrinium association, homeowners association or similar

organization.

(K) “Electronic Funds Transfer” means-any transfer of funds, other than a transaction originated by check, draft,

or similar paper instrunent. which is initiated through-an clectronic terminal, telephonic instrument, computer, or

magnetic tape so as (o order, instruct, or anthorize a financial institution to debit or credit an account. Such term

includes. but is not limited to, point-of-salc transfers, automated teller machinc transactions, transfers initiated by

telephone, wire transfers. and automated élearinghouse transfers,

(L) “Escrow ltems ™ means those items that arc described in Section 3.

() ~Applivable Law * means all controlling applicable federal, statc and local statutes, regulations, ordinances and l

(M) “Miscellaneons Proceceds” means any compensation, settlement, award of damages, or procceds paid by any
third party: (other than. insurance proceeds paid under the coverages described in Scction. S) for: (i) damage to, or
desiruction.of. the Property: (ii) condemnation or other taking of all or any. part of thé Property: (iii) conveyance in
lieu of condcmmnation; or (iv) misrepresentations of. or omissions as to, the valuc and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of. or default on, the Loan.

(0) "Periodic Pavment ” meéans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 260! ct seq.) and its
implementing regulation, Regulationi X (12 C.E.R. Part 1024), as they might bc amended from time to time, or
any additional or successor leg:slauou or regulation that goverus the same subject matier. As used in this Sccurity
linstrument, RESPA refers to all requirements and restrictions that are imposed in regard to a-"fedcrally reloted
mortgage loan® even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) “Successor in Interest-of Borrower™ means -nny party that has taken title to the Property. whether or not that
party has assumed Bormrower’s obligations under the Note and/or this Security Instrument.

Transfer of Rights In the Property. This Security Instrument secures to Lender: (i) the repayment of the Loan.
and all rencwals. exicnsions.and modifications of the Note; and (i) the performance of Borrower's covenants-and
agreements under this Sccurity Instrument and the Note. For this purpose, Borrower irrevacably grants and conveys
to Trustee and Trustee's successors and assigns, in trust, with power of sale, the following described property located
in the County: 1\:pe of'Recarding Jurisdiction],of Wake [Name of Recording Jurisdiction]: SEE ATTACHED LEGAL

DESCRIPTION - r“"(o(v |08
Parcel ID Number: 4764610013868 wluch currently has the addressof - T . "[Street]
RALEIGH |City ). North Carolina 27616 [Zip Code] ("Property Address"):

HeFG-0058 2291228316216
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TORAVE AND TO HOLD this property unto Trustee and Trustee's successors and assigns, forever, together with
allthe improvements now or hereafter erected on-the property, and all easemcnts. appurtenances, and fixtures now or
herealter a part of the propenty. All replaceinents aud additions shall also be covered by this Security Instrument. All of
iacforegoing is referred to in this Security Instrumem as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the ¢state hereby conveyed and has the right

to gani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bompwer warrants and will défend generally the title to the Property against all claims and demands, subject to any
enmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Igmited variations by jurisdiction to constitute a uniform security instrument covering real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay ivhen due.the principal of, and interest on, the debt cvidenced by the Note aiid any prepayment charges and
late charges duc under the Note.. Borrower shall also pay funds for Escrow Jtems pursuant 10 Scction 3. Payments due
under the Note and this Security Instrument shall be made in U.S. cummency. However, if auy check or other instrument
received by Lender as payment under the:Note or this Security Instrument is retuned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security [nstrament be made in one or more
of the following forms. as selected by Lendcr: (a) cash; (b) nioney order; (c) certified check, bank check, treasurer's
check or cashier's check. provided. any such check is drawn upon an institution whose deposits are insured by a federal
agency. instrumentality: or entity: or (d) Electronic Funds Transfer.

Payments are deemcd received by Lender when received at the location designated in the Note or at such other location

as may be.dcesignated by Lender in accordance with the notice provisions in Section 15. Lender may return any

payment or pattial payment if the payment or partial payments are insufficient to bring the Loan current. If Borrower
has breached any covenant or agrecment in this Security Instrument and Lender has accclerated the obligations of
Borrower hereunder pursuaut to.Section 22 then Lender may accept any payment or partial payment insufficient

. 1o bring the Loan:current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment

or partial payments in the future. but Lender: is not obligated to apply such payments at the time such payments are
accepted. [T each Periodic Payment is applied as.of its scheduled due date, then Lender nced not pay interest on
unapplied funds. Lender may liold such unapplicd funds until Borrower makes payment ta bring the Loan current.
If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them
to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
imunediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender

shall relieve: Borrower from. making payments due under the Note and this Security Instrument or performing the

covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all paymcnts accepted
and-applicd by Lender shall be applied in the following order of priority: (a) irterest due under the Note; (b) principal
due under the Note: (¢) amounts duc under Section 3. Such paynients shall be applied to each Periodic Payment in

the order in which il became due. Any remaining amounts shall be applied fisst to Jatc charges. second to any other.
amounts due under this Security Instrument, and then to reduce the principal balance of tlie Note.

If Lender reccives a paynicnt from Borrower for a delinquent Periodic Payment which includes o sufficient aniount

to pay any late.charge due, tlic poyment may be applicd to the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding. Leader may apply any payment received from Borrower to the repaymicnt of the
Periodic Payments if. and to the extent that, each payment can be paid in full. To the extent that any exccss exists after
the payment is applicd to the full payment of .one or more Periodic Payments, such excess may be applied to any latc
charges due: Voluntary prepavments shall be applied first to any ptcpayment charges.and then as described iti the. Note.

HCFGOMSe 2291228316216
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Ay application of payments. insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date. or change the.amount. of the Periodic Payments.

3.Funds for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due under.the Note,
util the Note is paid in full, a suin (the “Funds") to provide for payment of amoums due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property: (b)
Icasehold pavments or ground rents on the Property, if any; (c) pretiwns for any and all insurance required by Lénder
under Section 3: and (d) Morigage lusurance premiums, if any, or any sums payablc by Borrower to Lender in licu
ofihe payment of Mortgage Insurance prémiums in accordance with.the provisions of Section 10. Thesc iteins are
called "Escrow [tems.” At origination or dt any time during the term of the Loan, Lender may require that Community
Association Ducs. Fecs, and Assessments, if any, be escrowed by Borrower, and such ducs, fees arid assessments shall
bean Escrow Itemn, Borrower shatl promptly furnish to Lender al] notices of amounts to be paid under this Section.
Bormrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
forany or all Escrow [tcms, Lender may. waive Borrower's obligation (o pay to Lender Funds for any or all Escrow
Ltems at any time. Aity such waiver may only be in writing. In the evéat of such waivcr, Borrower shall pay directly,
when and where pavable. the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender aind. ift Lender requires, shall furnish to Lender receipts evideéncing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposcs be
deemed to be a coverant and agreemvent contained in this Security Instrument, as the.phrase "covenant and agreement”
is used in Section. 9. If Borrower is obligated to pay, Escrow ltems directly, pursuant to a waiver, and Borrower fails
to pay the amount duc. for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Sectxon 9t repay to Lender any such amount. Lender may rcvoke the waiver
as toany or all Escrow Items at any time by a noticc given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may. at any time. collect and hold Funds.in an amount (2) sufficient to permit Lender to apply thc Funds at the
time specificd vivder RESPA, and (b).not to-cxceed the maximum amount a lender can require undcr RESPA. Lender
shall estimaie the amount of Funds due on the basis of current data and reasonable estimatcs of cxpenditures of future
Escraw ltems or otheinwise in dccordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender. if Lender is an institution whose deposits arc so msuted) or in any Fedcral Home Loan Bank.

.Lender shall apply the Funds to pay the Escrow Items no later than the time specificd under RESPA. Lender shall not

charge Borrower for liolding and applying the Funds, annually analyzing the csorow account, or vetifying the Escrow
Items. unless Lender pays Borrower interest on the Funds and Appllcable Law permits Lender to make such a charge,
Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall

not be. xequlred to pay Borrower any intcrest or eamings on the Funds. Borrower and Lender can agree in.writing,
however. that.interest shall be paid on the Funds. Lendcr shall give to Borrower, witliout charge, an annual accounting
of the Funds as required by RESPA.

If there is.a surplus of Funds held in escrow, as defined under RESPA, Lender shall account (o Borrower for the cxcess
fuinds in accordance with RESPA. Il there is a shortage of Funds lield in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the anount neccssary to make up the
shortage in accordance with RESPA. but in no 1itore than |2 monthly payments. If there is & deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower.as required by RESPA, and Borrower shall pay (o
Liender the amount necessary to make up the deficiency in accordance with RESPA, but in uo more than 12 monthly
payments.

Upon payment in full of all smms secured by this Security Instrument, Lender shal! promptly refund to Borrower any
Funds held by Lender.

HCFG-00339 2291228316216
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4. Charges; Liens. Borrower shail pay sfl.taxes, assessments, charges, fines, aud impositions attributable to the.
Property which can altain priority over this Security Instrument. Icasehold payments or ground rents on the Property, if
arsy.and Communily Association Dues, Fecs, and Asscssments, if any. To the extent that these items are Escrow ltems,
Bomwer shall pay them iiv the wanner provided in Section 3.

Bomuver shall promptly discharge any licu which has priority over this Security Instrument unless Borrower: (a)
agerees in writing to the payment of the obligation securcd by the lien in a manner acceptable to Lender, but only so
longas Borrower is perfonuing such agreement; (b) contests the.lien in good faith by, or defends against enforcement
of tle lien in. legal proceedings which in Lender's apinion operate to prevent the enforceimerit of the lien while those
procedings are pending. but only until such proceedings arc concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security: Insirument. If Lender determinics that any part
of ihe Property is subject to:a lien which'¢ai attain priority over this Security Instrument, Lender may give Borrower
a natice identifying the lien. Withir 10 days of the date on which that notice is given. Borrower shall satisfy the lien or
takeoue or morc of the actions set forth above in this Section 4.

Lender may require Borrowver (o pay a one-time charge for a real estate tax verification and/or reporting service used
by’ Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the-improvements now existing or hereafier crected on the Property
insured against foss by fire. hazards included within the term "extended coverage,” and any other hazards including,
burt not limited to. earthquakes and floods, for which Lender requires insurance. This insurauce shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carricr-providing the insurance shall
be chasen by Borrower subject to Lender's right to disapprove Borrower’s choice. which right shall not be exercised
unireasonably. Lender may require Borrower to pay, in connection with this Loan, cither: (a) a one-tine charge for
flood 2one détermination. certification and acking services; or (b) a one-time charge for fload zone determination and
certilication services and subscquent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
{he Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower.

If Borrower fails to maintain aiii- of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lendor is under no obligation (o purchase any particular type or amount of coverage.
Therefore, such covérage shall cover Lender, but might or might not protect Boriower, Borrower's equity in the
Property. ar the contents of thic Property, against any risk. hazard or lidbility and might provide greater or lesser
coverage than was previously in effect. Borrower acknowiledjces that the cost of the insurance.coverage so obtained
might significaintly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
underthis Scction 3 shall become additional debt of Borrower secured by this Sccurity: Instrument. These amounts
shall bear interest at the Note rate from the-datc of disbursement and shall be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policics. shall include a standard mortgage clausc, and shall nane Lender as mortgagee and/or as an additional
loss payee: Lender shall have the right to hold the policies and rencwal certificates. If Lender requircs, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. 1f Borrower obtaing any fonn of insurance
coverage. not othenwise réquired by Lender, for damage to, or destruction of, the Propérty. such policy shall includea
standard mortgage clausé aud shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss il not made promptly by Bommower. Unless Lender and Borrower othenwise agree i wriling, any insurance
proceeds. whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's secusity is not lessened. During such
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repair and restoration period. Lender shall have.the right to hald such insurance proceeds until Lender has had ant
oPhrtunity 10 inspect such Property to ensure the work has been.completed to Lender's satisfaction. provided that
sudrinspection shall be undertaken promptly. Lender may disbutsc proceeds for the repairs and restoration in a single
payment or in a serics of progress payments as the.work is completed. Unless an agreement is-made in writing or
Applicable Law requires inferest to be paid on such insuvauce praceeds, Leuder shall not be required to pay Borrower
anyinterest or camings on'such proceceds: Fees for public adjusters, or other third partics, retained by Borrower shall
notbe paid out-of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
120l cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd 1o the sums
sctured by this Security tnstrument, whether or not then due. with the excess, if any, paid 10 Borrower. Such insurance
prceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and seitle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered

to settlc a claim. then Lender may- negotiate and settlc the claim. The 30-day period will begin when the notice is
given, In cither event. or if Lender acquires the Property under Section 22 or otherwisc, Borrower hereby assigns

to Lender () Borrower's rights to-any insurance proceeds in an amount not 1o exceed the amautits unpaid under the
Note or this Security Instrument, and (b).any other of Borrower's rights (other than the. right to any refund of uncamed

premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to

thecoverage of the Property. Lender may use the insurance procecds cither to repair or restorc the Property or to pay
amounts inpaid under the Note or this Security: Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borvower's principal residence within 60
days after the exccution of this Sccurity Instnunent and shall continue to occupy the Property as Borrower's principal
residence for at Jcast one year afier the date of occupancy, unless Lender otherwise agrees.in writing, which consent
shall not be unreasonably withheld, or unless ¢xtenuating circumistances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not desiroy,
damage or impair the Property. allow the Property to deteriorate or commit waste on the Property. Whether or not
Bomower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deeriorating or decreasing in valuc due to its condition. Unless it is determincd pursuant to Section 5 that repair or
resloration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage 1o, or the taking
of.. the Property. Borrower shall be responsible for repairing or restoring the Property ouly if’ Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration i a single payment or in a
serics of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to
repair or restorc the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration,

Lender or its ageni may make reasoriable cntries npon and inspections of the Property. If it has rcasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspeetion specifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or éntitics acting at the dircction of Borrower or with Borrower's knowledge or consent gave miterially
false. inisleading. or inaccurate information or stalements to Leéndeér (or failed to provide Lender with material
inforniation) in connection with the Loau. Matcrial representations include, but are not limited to, represcntatios
concerning Borrowei's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security instrument. If (3)
Borrower [ails-to perfonu the covenants and agreements contained in this Security Instrument, (b) there is a’legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrament
(such as a procceding in bankruptcy, probate, for condemnation or forfeiture,-for enforcement of a lien which may
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attain priority over this Security Instrument or to enforce laws or regulations). or (c) Borrower has abandoned the
Pxopenty. then Lender may do and. pay for whatever is reasonable or appropriate to protect Lender's interest in the
Propcn, and rights under this Sceurity Instrument, mcludmg protecting and/or assessing the-value of the Property,
amdsecuring aud/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
sezcured by a lien which has pnonw over this.Security instrument: (b) appearing in court; and (¢) paying rcasonable
agtomeys' fees 10 protect ils intercst in the. Property and/or rights under this Security Instrument, including its secured
posilion in a bankruptcy proceeding.. Securing the Property iincludes, but is not limited to, cntering the Property to
nsaké repairs. change lacks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violations or dangerous conditions, and have utilitics turned on or off. Although Lender may take action
usader this Section 9. Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
L.ender incurs no liability for not taking any- or all actions authorized under this Section 9.

Anyamounts disbursed by Lender under this Section 9 shall become additional debt of Borrower securcd by this

Security Instrament. Thesc amounts shall bear interest at the Note rate from the date of disbursement and shall be

payable. with such intercst. upon notice from Lender 1o Borroiver requesting payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title 10 the Property, the leaschold.and the fee title shail not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender required Mongage Insurance as a condition of making the Loan, Borrower shall
pay the premiums requircd to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance.
covcrage requircd by Lender ceases to be available from the mortgage insurer that prcvnously provided such insurance
and Borrower was rcqunrcd to make separately designated payments toward the premiums for Mortgage Insurance,
Boirower shall pay the premiums required to obiain coverage substantially cquivalent to the Mongage Insurance
previously in effect. at a cost substantially equivalent to tlic cost to Borrower of the Mortgage Insurance préviously in
effect. from an altcrmate mortgage insurer sclected by Lender. If substantially cquivalent Mortgage Insurance coverage
is notavailable. Borrower shall continuc to pay to Lender tlie amount of the scparately designated paynients that
were.due when the insurance coverage ceased to be in effect. Lender will accept, usc and retain these paynicnts as
a non-refundable loss reserve, if permitted under Applicable Law, in licu of Mortgage Insurance. Sucly loss reserve,
shall be non-refundable. uotwuhslandmg the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or ¢arnings on such loss reserve, if permitted under Applicable Law. Lender
can ng longer require loss reserve payments if Mortgage Insurance coverage (in thc.amount and for the period that,
Lender rcquires) provided by an insurcr sciected by Lender again becomes available, is obtained, and Lender requircs
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Tnsurance
as a condition of making the Loan and Borrower was required to make separately dcsxgnmcd payments toward the
premiums for Marigage Insurauce. Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect. if permitted under Applicable Law, or to provide a non-refundable loss reserve, until Lender's requircment
for Mortgage lnsurance ends in accordance with any writtcn agreément between Borrower and Lender providing for
such tennination or unti! tennination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage [nsurance.

Mortgage insurers evaluate their total sisk on all such insurance in force from time to time, and may cnter into
sgreements witll other partics that sharc or modify their risk, or reduce losses. These agreements are on terms and
conditions that arc salisfactory to the morligage insurer and the other party (or partics) (o Lhesc agreements. These
agreéments may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may inciude funds oblained from Mortgage Insurance premiums).
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Asaresult of these agreements. beuder any purchaser of the Notc. another insurer, any reinsurer. any other entity,
oray affiliatc of any of the foregoing. may receive (dircctly or indirectly) amounts that derive from (or might be
cluracterized as) a portion of Botrower's payments for Mortgage Insurance. in exchange Tor sharing or modifying the
mnogage insurer's risk. or reducing losses. If such agreeiment provides that an affiliate of Lender takes a share of the
imsurer's risk in exchange fora share of the premiums paid to the insures, the arrangement is oficn termed “captive
neisurance." Further:

(A} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
orvany other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
[ nsurance, and they will not entitle Borrower to any refund.

(3B)Any such agrcements will not affect the rights Borrower has - if any - with respect to the Mortgage
Lnsurance under the Homeowners Protection Act of 1998 ar any other nw. These rights may include the right to
receive certain disclosurcs, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
wnearncd at the time of such eancellition or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to
and shall be paid to Lender.

(£ the Property is dmnaged. such Miscellaneous Proceeds shall be applied to restoration or repair of tlie Property, if the
resloration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period. Lender shalt have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect
such Property to cnsure the work has béen campleted to Lender's satisfaction. provided that such’ inspection shall be
undertaken promptly. Lender may pay for tie repairs and restoration in a single disburscment or in a series of progress
pavments as the work is completed. Unless an agrecment is made in writing or Applicable Law requires intercst to

be paid on such Misccllancous-Praceeds. Lender shall not be required to pay Borrower any interest or cammgs on
such Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's scourity would be
lessened. the Miscellaneous Pracceds shall be applied to-the sums secured by this Security Instrument. whether or not
then due. with the excess. il any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
forin Section 2,

In the cvent of a total taking. destruction, or loss in vatue of the Property, the Miscellancons Proceeds shall be applied
to the sums secured by this Security Instruinent, whether or not then due, with the excess, if any, paid to Borrower.

In the event.of a partial taking, destruction, or loss in value of the Property in which the fair market valuc of the
Property immediately before (he partial taking, destruction, or loss in value is equal to-or greater than the amount of
the sums secured by tlns Sceurjty lustrument mmledm(ely before the partial taking, destruction. or loss in value, urilcss
Barrower and Lender olhcnwse agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Procecds miultiplied by the followmg fraction: (a) the total amount of the sums secured
immediately before the partial taking. destruction. or loss in value divided by-(b) the fair market value of the Property
immediately before the partial taking. destruction, or loss in valuc. Any balance shall be paid to Borrower.

In the event of"a partial taking. destruction. or loss iin value of the Property in which. the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the- sums secused
immediately before. the partial taking. destruction, or loss in valugé, unless Borrower and Lender otherwise agree in
writing. the Miisccllnncous Proceeds shall be applicd to the sus secored by this Security Instrument whether or not the
sums arc then due.

IF the Property is abandoncd by Borroiver, or if, aficr notice by Lender to Borrower that the Opposing Party (as defined
in the next seutence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days afler the date the natice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
cither to restoration.or repair of the. Property or to the sumis secured by this Security Instrument, whether or not then

HCFG-00359 2291228316216
N:RTH CAROLINA-Single Family-Fannie Mae/Fredde Mac UNIFORM INSTRUMENT Form 3034 /01
YMP® : 04116
Woltecs KGuwer Financial Semwices 2016112915.3.2.3509- 720160721 PapeBot1d

LRSaR

ﬂ




——

[
——— S = e e e mm———— . " e v et - - N

LA N EVIVPIa L WIVIVIV R V)

due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom

Bomower has a right of action in regard to Miscellaneous Proceeds.

Bamower shall be in default if any action-or proceeding. whether ¢ivil or crintinal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Sceurity: Instrument. Borrower can cure stich a default and, if aceeleration has-occmred, reinstate as
provided in Scction 19. by causing the action of proceeding to be dismisscd with a ruling that, in Lender's judgment,
presludes forfeiture of the Propenty or other material impainment of Lender's interest in the Property or rights under
thiis Security {nstrument. The proceeds of any award or claim for damages that are attributable to the impairment of
L.ender's interest in the Property are hereby nsslgned and shall be paid to Lender.

AllMiscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

1 2:Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Security Iustrument granted by Leuder 1o Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Boamower. Lender shall not be required to commence proccedings against any Successor in Interest of Borrower or to
refuse to extend time for paymeit or othenvise modify amortization of the sums sccured by this Security Instrument
by reason of any demand made by the original Borrower or any Successors in Interest-of Borrower. Any forbearance
by Lender in exercising any right or remedy: including, without limitation, Lender's acceptance of payments from third
perons. entities.or Successors in Interest of Borrower or in amounnts less thau the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy. .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

-agrees that Borrower's obligations and fiability shall be joint and several. Howevei‘, any Borrower who co-signs this

Security Instrument but does not exceute. the Note (a "co- -signer”): (a) is ca-signing this Sccurity Instrumeént only to
miortgage, grant and convey the co-signer's interest in the Property under the tenus of this Security Instrument; (b) is
1ol personally obligated to pay the sums secured by this Sccurily Instrunient; and (c) agrees that Lender and any other
Baorrower can agree to-extend. modify, forbear or make any accommodauons with regard to the terms of this Security
Insinuent or the Nole without the co-signer’s consent.

Subject (6 the provisions of Section 18, any Siiccessor in Interest of Borrower who assumes Borvower's dbligations
under this Security Instrument in writing, end is approved by Lénder, shall obtain all of Borrower's rights and benefits
under this Sccurity Instrument. Borrower shall not be released from Borrower's obligations énd liability under this

_Security Instrument nnless Lender agrees to such release in writing. The covenants and agreemcents of this Security

Tustrument.shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for scrvices performied in conncction with Borrower's defaul,
for the purposc of pretécting Lender's interest in the Property and rights under this Sccurity Instrument, including,

but not limited to, attorneys' fees. property inspection and valuation fees. In regard to any other fees, the absence of
express authority in this Security Instrument to charge a specific fee'to Borrower shall not be construed as a prohibition
on the charging of such fee. Lender may not chargc fees that are expressly prohibited by this Security Jnstrument or by
Applicable Law.

IF ihe Loawis subject to a law which sets maximim loan charges, aud that law is finally interpicted so that the interest
or other loan charges cotlccted or 10 .be collccted in connection with the Laan exceed the permitted limits, then: (a)
anty such loan charge shall be reduced by the amount necessary.to reduce the charge to the pennitted limit; and (b) any
sums alrcady collected from Borrower which exceeded pemuitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Notc or by making a direct payment to Borrower.
Ifa réfund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge-
(whether or not a prepayiment charge is provided for under the Note). Borrower’s acceptance of any such refund made
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b’ direct pavment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
owacharge.

15.Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
ATy notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class ihail or when acmally delivered to Borrower's notice address if sent by other means. Notice
10 diy one Borrower shall-constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The
nolice address shall be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall protiptly notify Lender of Botrower's change of address. If Lender specifies a procedure for
repoting Borrower's change of address. then Borrower shall only report a change of address through that specificd
pracedure. There may be only onc designated notice address under tliis Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
ustless Lender hias-designated another address by notice to Borrower. Any notice in connection with this Security
liastrument shall ot be deemed. to have been given to Lender until actually received by Lender: If'any notice required
by this Security Instrument is also requircd under Applicable Law, the Applicable Law requirement will satisfy the
conisponding requirement under this Security Instrument.

16.Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
fedural law and the law of the jurisdiction in which the Property is located. All rights and obligations contained

in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
muight explicitly or implicitly: aliow the parties.to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agrecment by coniract. In the event that any provision or clause of this Security
Instniment or the Note conflicts with Appllcahle Law; such-conflict sliall not affect other provisions of this Security
Instrunient or the Note which can be given effect: without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feniinine gender; (b) words in the singular shalt mean and include the plural and vice versa; and
(¢) the word "mav" gives sole discretion without any obligation to take any action. '

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, "Interest in the
Propenty” means any legal or beneficiil interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed. contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a fisture date to a purchaser.

1f ail orany part of the Property or any Interest in the Properly is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require inunediate-pavment in ull of &ll sums secured by this Security Instrument, Howgver, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercisés this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 13 within which.Borrower must pay
all sums securcd b\- this Security Instrument. If Borrower fails to pay tliese sums prior to the expiration of this pericd,

Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Securily Instrument discontinued at any time prior to the earliest of: (a)

five day's before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to-reinstatc; or (c) entry of a
judgment enforcing ihis Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrumént and the Note as.if no accelcration had occurred; (b) cures any default of
any other covenants or agreements; (c) pays all expenses incurred in enforcing this Secwity Instrument, including,
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beitrot limited to. reasondble attorneys' fces, property inspection and valuation fees,-and other fees incurred for tlie
psimse of protccting Lender's injerest in the Property and nghts under this Security Instrument: and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and riglts under this Sccurity
tixsiument. and Borrower's. obligation 1o pay the suns securcd by this Sccurily Instrument, shall continue unchainged..
Léudermay require that Borrower pay such reinstaicment smus and expenscs in one or more of the following forms,
as stlected by Lender: (a) cash; (b).money, order; (c) certified check, bavk check, treasurer’s check ar cashicr's check,
provided any such clieck is drawn upon an institution whose deposits are insured by a federal ageacy, instrumentality
ox entity: or (d) Electronic Funds Transfer. Upon reinstatement by Bomower, this Security Instrument and obligations
secured hercby shall remain fully: effeclive as if o acceleration had occurred. However, this.right to seinstatc shall not
apply in the case of acceleration undes Section [8..

20. Sale of.Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with (his Security: lnslrumcnt) can be sold onc or more times without prior notice to Borrower. A salc might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
andthis Secuiity Instrument and performs other morigage loan servicing obligations under the Note, this Security
Insimment. and Appli‘cable Law. There also might be one or inore chnuges of the Loan Scrvicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given writtcn notice of the change which will
state thic-name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requircs in connection with a notice of transfer of scrvicing. If the Note is sold and thereafter the
Lo is serviced by a Loan Servicer other thau the purchaser of the Note, the mortgage loan scrvicing obligations to
Bomower will remain with the Loan Servicer or be transferred to a successor Loan Scevicer and are not assumed by the-
Note purchaser unless othenwise provided by the Note purchaser.

Neither Borrower nor Lender may couunence, join, or be joited to any judicial action (as cither an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that allcges
that the other jsarty has breached any provision-of. or any duty owed by reason of, this Security Instrument, until such
Borower or Lender has notified the other party (with-such notice given in compliance ivith the requirements of Section
15)of such dlleged breach and afforded the other party hereto a rcasonable period after the giving of such notice

to take corrective action. If Applicable Law provides a time period which must elapse before certain action can be
taken. that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opyjortunity to cure given to Borrower pursuam to Section 22 and the notice of acceleration gwcn to Borrower pursuant
1o Section 18 shiall be'dcemed to satisfy the notice and opportunity 1o take corrective action provisions of this Section
20. .

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” arc those substances defined
as loxic or hazardous-substances, pollutants, or wastes by Enviroumental Law and the following substances: gasolite,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sotvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal Jaws

and laws of the jurisdiclion where the Property is locatcd that relate to health, safety or environmental protection;

(¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmeéntal Law: and (d) an "Environmental Condition" mecans 2-condition that can cause, contribute to, or
otherwise trigger an Envirounental Cleanup.

Borrower shall not cause or permit the presence, usc, dlsposal storage, or rcléase of any Hazardous Subslanccs

or threaten o releasc any Hazardous:Substances, on or in the Property. Borrower shall not do, nor allpw nnyone

clse to do. anything affecting the Praperty- (8) that i is in violation of any Enwromueuml.Law, (b) which creates an
Em-iro_nmcnml‘Condition. or (c) which, due to the presencc, use, or release of a Hazardous Substance, creatés a
condition that adversely affects the value.of the Property. The preceding two sentences shall not apply to the presence,
use. or storage on thé Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uscs and to maintenance of the Property (including, but not limited to, hazardous
substances in consunier products).
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B-omvwer shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
b ary governmental ar regulatory agency or private party involving the Property and any Hazardous Substance

o Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition. including but

not linited to. any spilling. leaking, dischacge, rclease or threat of release of any Hazardous Substance, and (c) any
coudition caused by (he presence. use or reléase of a Hazardous Substance which adverscly affects the value of the
Proprty. If Borvower lcarus. or is notified by any gavernmental or regulatory aulhonty, or.any priviite party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily
takeall nceessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation
o1 Lender for an Environnental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22.Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covénant or agreement in this Sccurity Instrument (but not prior to acceleration under Section
18 unicss Applicable Law provideés othenwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defult must be curcd; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums. sccured by this Security Instrument and salc of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
procceding the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
defiult is not cured on or before the date specificd in-the notice, Lender at its option may require immediate:
payment in fulf of all sums secured by this Sccurity Instrument without further demand and may invoke thé
power of siite and any other remedies permitted by Applicable Law. Lender shall be entitled to collect afl
expenses incurred in pursuing the remedics provuled in this Scction 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence,

It Lender involics:.the paivér of sale, and if it is determined in a. heanng held in accordance with Appllcahle
Law that Trustee can proceed to sale, Trustee shall take such action mgnrdmg notice of salc and shall give such
notices to Borrower and to other persons as Applicable Law may require. After the time required by Applicable
Law and after publication of the notice of sale, Trustee, without demand on Borrower, shafl sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
oncor move parécls and in any order Trustee determines. Lender or its desipnee may purchuse the Property at
any salc.

Trustee shall deliver (o the purchaser Trustce's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie cvidence of the truth of the
statements made thescin. Trustee shall. apply the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but not limited to, Trustce's fecs of 0 % of the gross sale price; (b) to
all sums sccured by this Sccunty Instrument; and (c) any cxcess to the person or persons legally entitled to it.
The interest rate set forth in the Note shall apply whether before or dfter any judgment on the indebtedness
evidenced by the Note.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender or Trustee shall cancel tlus
Sccurity Instruuent. If Trustee is requcsted to release this Scourity Instrument, all notes cvidencing debt sccured by
this Securil): Instrument shall be surrendered to Trusteé. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee forreleasing this Security Instrument, but only if the fee is paid to a third party for scrvices rendered
and thic charging of the fec is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time 1o time remove Trusice and appoint a successor trustee 1o any
“Trustee appointed hereunder by an instrument recorded in the county in which this Sccurity Instrument is recorded.
Without conveyance of.the Property. the successor trustee shall succeed to all lhe title, power and dutics conferred
upon Trustce herein and by Applicable Law.

HCFG-00359 : 2291228316216
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25. Attorneys' Fees. Attomeys' fees must be reasonable.

BB Y SIGNING UNDER SEAL BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secrity Instrument and in any Rider exccuted by Bosrower and recorded with it.

Borower

Weofic Grpet

Erin Law ' ' Date

Date
Seal  By: PhilipJ Law, as Anomey-m-Facl Seal
for Erin Law
Ackaowledgment
State of North Carolina

a nolaxy public, do hereby certify that

Coll'n\t‘\' .
.S ks o.mk ?N\&;-_L_&U_,_&Lsﬁi_\c.
I, - .FM.L o Ern Loy

personally appeared before me this day and acknowledged the duc execution of the foregoing instrument.
Witness my hand and official statement or seal on L\-30-lb

Vg [ 4w

Notary Public : .
My commission expires:. 1 WILLIAM I RANKIN IX
D— = OB\ NOTARY PUBLIC c
My Commission Expires ca08-2021.

Loan Origination Organization: Wells Fargo Loan Originator: Tammy C Palmer

Bank N.A. NMLSR ID: 455606

NMLSR ID: 399801

yp— ' S 2291228316216
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ACKNOWLEDGEMENT

STATE OF NORTH CAROLINA
COUNTY OF __IJaMe.

L l/\'h l'\c‘uﬂ\j‘ e \eldn g0 certify that PHILIP J. LAW personally appeared before me this day and
acknowledged 1he duc execution of the foregoing instrument.

Witness my hand and notarial seal, this the 30% day of N Qseabe—~ 2016

[A/L/——¥54? //b“

Notary Public

My commission cxpires:

STAMP/SEAL

T RANKIN It
:i?rk‘m PUBLIC

OUNTY, N.C.
M,m&, Bxplres 02-08:2021.

STATE OF NORT! _CAROLIN_A
COUNTY OF JUUe

1 U M\u'\ '.l‘, ]2,;.;. U (T, a Notary Public of said County and State, do héreby ¢ertify that

PHILIP J. LAW personally appearcd before me this day and being by me duly sworn, says that he exccuted the
foregoiig instrmuent for and on behalf of ERIN'LAW and that his authority to execute siid instrument is
,cwamcd il amy instrument duly. executed, acknoivledged and recorded in the Office of the Register of Deeds of

ke ‘County on ttie SO day of A/OVembrer I/ in Book W63l Page 23, and
that this‘instrument was executed under and by virtue of the authonty glven by said instrument granting him power
of attorney. that the said PHILIP J. LAW. acknowledged the due execution of the foregoing instrument for the
purposes therein expressed for and on behalf of the said ERIN LAW.

Witness my hand and notarial seal. this the 30 day of Ng)j::]fhhc/ .. 2016.

Notary Pubhc

My commission expires:

STAMP/SEAL

WlL LIAM I RANKIN IX
NOTARY PUBLIC

WAKE COUNTY, N.C.
My Commlsshn Bupires 02-08-2021.
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ATTACHMENT

BEIFNG all of Lot 146, Bryson Townhomes, Phase 5, as shown on alplat recorded in Book of Maps 2014, Pages
846866, Wake County Registry.

LAWPHILIP16 .
1, Raleigh, NC 27616
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Planned Unit Development Rider

T'HIS PLANNED UNIT DE:VELOPMENT RIDER is made this 30th day of November. 2016, and is incorporated into.and
shull be-de¢imed 10.amend and supplement the Martgage, Deed of Trust, or Security Deed (the “Security Instrument™)
of the same date. given by the undersigned (the “Borrower ") to secure Bomrower's Notc 1o Wells Fargo Bank, N.A.
(she “Lender ) of the same date and covering the Property described in the Security Instrument and located at:

) .77 RALEIGH, NC 27616
. [Property Address]

The Property includes. but is not limited to, a parccl of land improved with a dwelling, together with other such patcels
and certain coninion arcas and facilities, as described in COVENANTS, CONDITIONS AND RESTRICTIONS (the
* Declaration™). The Property is a part of a planned unit development known as

Bryson Village
[Name of Plauned Unit Deveclopment]

( ““the PUD ™). The.Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common-areas and facilities of the.PUD (the “Owners Assaciation ™) and the uses, benefits
and proceeds of Borrower's intercst.

PUD Covenant. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent Documenis.

" The "Constititeni Documients ” are the (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent

document whicli creates the Oiwners Association; and (iii) any by-laws or othér rules or regulations of the Owners
Association. Borrower shall promplly pay, when due, all dues and asscssments imposed pursuant to the Constitucnt
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a gencrally accepted insurance carrier,

a “Master" or “Bldnker" policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts (mcludmg deductible levels), for the periods, and against loss by fire, hazards included within
the tenm “fxviended Coverage”. und any other hazards, mcludmg but not limited to, earlhquakcs and floods, for which
Lender requires insurance. then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of
the yearly premium instaliments for property insurance on the Property; and (ii) Borrower's obligation under Section 5
1o maintain property insurance coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by the master
or blanket policy. .

In the.event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss-to the
Property. or to connnion arcas and facilities of the PUD, any praceeds payable to Borrower are hereby assigned and
shall be paid to Lender. Lender shall apply tlie proceeds to the. swns secured by the. Security Instrument, whether-or not
then due. with the excess. if any. paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

KCFG-0Co0B 2291228316218
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D- Condemnation. The proceeds of any award or claim for damages, direct or consequentiat, payable to Barrower i
comection with any condemnation or other taking of all or any. part of the Property or:the comnion-areasand facilities
of thie PUD. or for any-conveyaiice in licu of condemnation, are:hcreby sssigned and shall be paid to Lender. Such
proceeds shall be appliéd by Leider lo the:sums secured by the Security Instrument as provided in Section 11.

E- lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
cotent. either partition or subdivide the Property or consent to: (i) the-abandonment or termination of the PUD, except
forabandonment or tenmination required by law in the casc of substantial destruction by fire or other casunlty orin
theease of a taking b\ condennation or eminent domain; (i) any amendment to any provision of the “Constituent
Dacuments ™ if the provision i§-for the express benefit of Lender; (iii) termination of professional management
andassuiption of sclf-mazmgcmem of the Owners Association; or (iv) any action which would have the effect of
rendering the public liability- insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
asmounts disbursed by’ Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this PUD Rider.

Borrower

(/7016

Datc
Seal
s alllrsy o R /A1
7 Date,
By: Phthp J Law, asAMornev—m-Facr Seal
fo: Erin Law
HCFG-00003 2201228316218
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VA Guaranteed Loan And Assumption Policy Rider

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIIS VA GUARANTEED LOAN AND ASSUMPTION PoLICY RIDER is made on November 30,2016, and is incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein

~Security Instrumeni ") dated.of even date heréwith, given by-the undcrsngued (herein “Borrower*) ta sccure
Bormower's Note to Wells Fargo Bank, N:A. (herein "Lender”) and covering the Property described in the Secyrity
Instrument and located at

) . WAY, RALEIGH, NC 27616
[Property Address]

VA Guaranteed Loan Covenant. In addition to the covenants and agrecments mnde in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

If the indebtedness sccured hereby be-guaranteed or insured under Title 38. United States Code, such Title and
Regulations issued thercunder and in-effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lendér, Any pm\'lsmns of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of aniy: sum in connection with prepayment of the sccured indcbtedness.and the provision that the Lender
may accelerate payment of the secured indebtcdncss pursuant to Covenant 18 of the Security Instrument, arc hercby
amended or negated to the extent necessary to conform such instruments to said Title or Regulations.

Late Charge. At Lender's option, Borrower will pay a “Late Charge " not cxceeding four per centum (4%) of the
overdue payment when-paid more than fifteen (15) days after the duc date thereof to cover the extra expense involved
in handling délinquent paynients, but such “Late Charge ” shall not-be payable out of the proceeds of any sale made to
satisfy thie indebtedness sccured hereby, unless such proceeds are sufficient to discharge the entire indebtedness and all
proper costs and expenses secured hereby:

Guaranty. Should the Department of Veterans Affairs fail or rel‘use to issue its guaranty in full amount within 60 days
from the date that this loan would normally become eligible for such guaranty commmcd upon by the Departientof
Veterans Affairs under the provisions of Title 38 of the U.S. Code “Veterdns Benefits” , the Morigagee may declarc the

HCFG.00782 2291228316219
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jmdebtedness hereby secured at once duc and payable and may foreclose immediately or may exercise any other rights
Imereunder or take any-other proper action as by law provided.

‘Transfer of the Property. This loan may be declaced immediately due and payable upon trausfer of the property
securing such loan to any transferce, unless the dcceptability of the nssumpuon of the loan is established pursuant to
Section 3714 of Chaptei 37, Title 38, Uniled, States Code.

Anauthorized transfer (“Assumption”) of the property shall also be subject to additional covenants and agreements as
st lorth below:
{a) ASSUMPTION FUNDING FEE: A fee-equal to zero and one-half (0:500%) of the balance of this loan as of the:
date of transfer of the property shall be payablc at the time of transfer to the loan holder or its authorized agent,
as trustee:for the Department of Vetcrans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee
shall coustitute an additional debt to that already secured by this instrument, shall bear intcrest at the rate hicrcin
provided. and. at the option of the payee of the indebiedncss hercby seeurcd or any transferee thereof,, shall be
immediately due and payable. This fec is automatically waived if the assumer'is exempt under the provisions of 38
US.C.3729 ©).
{®) Assm;rl ‘JON. PROCESSING CHARGE; Upon applu.nuon for approval 10 allow assumption of this loan, a
processing fec may be charged by the loan holder or-its-authorizcd agem for determining the crcdmvoﬂhmess of
the assumer and subsequently revising tlie-holder's ownership records when an approved transfer is completed. The
amount of this charge shall not excéed the maximum established by the Department of Véicrans Affairs fora loan
to which Section 3714 of Chaptet 37, Title 38, United States Code applies.
(¢) ASSUMPTION INDEMNITY: LIARILITY: If this obligation is assumed. then the assumer hereby agrees to assume
all of the obligations of the veteran under the terms of the instruments creating and securing the loan. The assuner
further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment arising from the
_guaranty or insurance of the indebtedness created by tliis instrument.

IN WITNESS WHEREQF. Botrower(s) has exccuted this VA Guaranteed Loan and Assumption Policy Rider.

Borrower

[1/ 20/ 06
Date
Seal
4‘% é 4¢% as m \40‘4 ’V-?a//é
Erin Law ate .
By: Philip J Lavy, as Atiorney-in-Fact Seal
Jor Erin Law
HCFG-00782 2291228316219
\‘fuhpr;m ANfairs Guaranteed Logn and Assumption Policy Rider
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REGISTER OF DEEDS
PRESENTED & RECORDED ON
11-21-2017 AT 12:05:30

STATE OF NC REAL ESTATE
EXCISE TAX: $1,260.00

BOOK: 016974 PAGE: 02047 - 02048

NORTH CAROLINA GENERAL WARRANTY DEED

.00

Excise Tax: :350& ; /aéQ-'-o- .
Parcel Identifier No. 274330 . . Verified by . County on the day of .20
By: — — : :
MéillBox 10:. GRANTEE .
This instrument was prepared by: L.mmnﬂushﬂ_.&mwhl
Brief descnptwn for the Index: _ LOT 6056 PH l _Savannah Village at Wakefield Plantation _
THIS DBED made thm 8th day of . . Noyember 2017 , by and between

GRANTOR GRANTEE
Builders Group Custom Homes, Inc. Philip J. Law and wife,
3204 Heritage Trade Drive, Ste 108 - Erin Law

Wake Forest, NC 27587
Raleigh, NC 27614

Euter io appropriate block for each Grantor and Grantee: name, ma:hng address, and, if appropriate, character of entity, e.g.

corporation or partnerslup

The designation Grantor and Gmnme as used herein shall mclude said pames, their hen's successors, and assigns, and shall include singular,
plurzal, masculine, feminine or neuter as required by context.

WITNESSETH, that the Grantor, for a valuable consideration paid by the Grantee, the receipt of which is hereby acknowledged, has and by
these presents does grant, bargain, sell and convey unto the Grantee in fee simple, all that certain lot, parcel of land or condominium unit
sitvated in the City of Raléigh . Wake Forest - Township, Wake County,
North Carolina and more particularly described as follows: ’ ’

BEING all of Lot 6056, Savannah Village at Wakefield Plantation, Phase 1, as recorded in Book of Maps 2000, Pages 808 - 809,
Wake County Registry.

The property hereinabove described was acquired by Grantor by instrument recorded in Book __16230_ page 340
All or a portion of the property herein conveyed ____ includes or X _ does not include the primary residence of a Grantor.

A map showing the above described property is recorded in Plat Book __. 2000 page.__ 808809

Page 1 of 2

NC Bar Association Form No. 3 @ 1976, Revised © 1977, 2002, 2013

This standard form has been approved by:
Printed by. Agreement with the NC Bar Assaciation — 1981 ion - NC B. %

North Carolina Bar Association - NC Bar Form No. 3
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TOHAVE AND TO HOLD the aforesaid lot or parcel of land and all privileges and appurtenances thereto belonging to the Grantee in fee
simple.

And the Grantor covenatits with the Grantee, that Grantor is seized of the premises in fee simpls, has the right to convey the same in fee

simple, that tide is.marketable and free and clear of all encumbrances, and that Grantor will warrant and defend the title against the Jawful
claims of all persons whomsoever, other than the following exceptions:

Restrictive covenants recorded in Book 8099, Page 180, and Book 8190, Page 2007, and Book 8190, Page 2009, and Book 8203, Page
881, and Book 3418, Page 1565, Wake County Registry. Easements and Restrictions of record. 2017 ad valorem taxes: g

IN WITNESS WHEREOF, the Grantor has duly executed the foregoing as of the day and year first above written.

leders Group Custom Homes, lnc. (SEAL)
Print/Type Name:

B - 0 - g L( A[‘
Print/Type Name & Title:_Jonsie P: Houseman, President Priot/Type Name: _
By: (SEAL)
Print/Type Name & Title: . : Prinv/Type Name:
By: , . _ : (SEAL)
Print/Type Name & Title: Print/Type Name:
State of - County or City of -

1, the undersigned NomyPubhcoﬂneCoumyorthof and State aforesaid, certify that

petsonnllyappearedbefom me this day and acknowledged the due

‘éxecution. of the t‘omgmng instrument for the purposes therein expressed. Witness my hand and Notarial stamp or seal this day of
My Commission Expires: ' Notary Poblic
(Affix Seal) : Notary’s Printed or Typed Name
State of _ -- County or City of

1, the undersigned Notary Public of the County or City of. and State aforesaid, certify that

pexsonally appeared before me this day and acknowledged the due

execution of the foregoing instrument for the purposes therein expressed. Witness my hand and Notarial stamp or seal this day of
. 20 .
My Commission Expires: __Notary Public
(Affix Seal) Notary’s Printed or Typed Name
State of North Caroline - County or City of _ Wake
L, the undersigned Notary Public of the County or Cityof Wake ___ and State aforesaid, certify that
Jonsie P. Houseman _ __personally came before me this day and acknowledged that
_heisthe -Pregident ____of . BuildersGroup Custom Homes,}___, a North Carolina or

corporation/limited Lability compaoy/geaeral pamushxpllimmd parwmership (strike through the
imapplicable), and that by authority duly given and as the act of such entity, _ he slgned the fomegomg instrument in its name on its
bd'lalfnntsactanddeed. Wamusmyhandandﬂotmalmmpmseal,mmseh * d3 ,2017

Notary’s Printed or Typed Name _

Page 2 of 2
ised © 1977, 2002, 2013 This standard fanm has been approved by:
ion - 1981 North Carolina Bar Association - NC Bar Form No. 3
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REGISTER OF DEEDS
PRESENTED & RECORDED ON
11-21-2017 AT 12:05:31

BOOK: 016974 PAGE: 02048 - 0206¢

After Recording Return To: This Instrument Prepared By:
USAA Federal Savings Bank Kate A Wideman

10750 McDermott Freeway USAA Federal Savings Bank
San Antonio, TX 78288 40750 McDermott Freeway

San Antonio, TX 78288

{Space Above This Line For Recording Data).

The name of the Mortgage Broker Is:

DEED OF TRUST

VA Case Number: 18-18-6-1154928
MIN: 1001056-3001148706-9

Loan #: 3001148706

Parcel ID Number; 274330

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are also -
provided in Section 15. '

(A) "Security Instrument” means this document, which is dated November 21, 2017, together with all
Riders to this document.

(B) "Borrower” is:Philip.J.-Law andErinLtaw.-Borrower is the trustor under this Security Instrument.

1L, IIIIl AR LU
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(C) “Lender” is USAA Federal Savings Bank. Lender is a Federally Chartered Savings Association
organized and existing under the laws of The United States of America. Lender's address is 10750
McDermott Freeway, San Antonio, TX 78288-0544.

(D) "Trustee"' is Tom Wood, USAA Federal Savings Bank, 10750 McDermott Freeway, San
Antonio, TX 78288. .

(E) “"MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

{F) “Note” means the promissory note signed by Borrower and dated November 21, 2017. The Note
states that Borrower owes Lender FIVE HUNDRED THIRTY THOUSAND AND NO/100 Doliars (U.S.
$530,000.00) plus interest. Borrower has promised to pay this debt in regular Pericdic Payments and to
pay the debt in full not iater than December 01, 2047.

(G) “Pfoperty" means the property that is described below under the heading "Transfer of Rights in the
Property.”

{H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

* (I} *“Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable}:

{ 1 Condominium Rider [ 1 Graduated Payment Rider
{X] Planned Unit Development Rider [ X] Other(s) [specify]

Assumption Rider

(J} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. If the indebtedness secured hereby is guaranteed or insured under Title
38, United States Code, such Title and Regulations issued thereunder and in effect on the date hereof
shall govern the nghts. duties and liabilities of the parties hereto, and any provisions of this or other
instrurfients executed in ‘connection with said indebtedness which are inconsistent with said Title or
Regulations are hereby amended to conform thereto.

{K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(L) “Electronic Funds: Transfer" ‘means any fransfer of funds, other than a transaction originated by
check, draft, or similar:paper mslrumenl which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

M RREARIL RN
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machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) “Escrow ltems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of ail or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security instrument, “RESPA” refers to all requirements and restrictions that are imposed in

regard to a “federally related morntgage loan” even if the Loan does not qualify as a “federally related
mortgage loan® under RESPA. )

(Q) “Successor in Interest of Borrower” means any party that has taken titie to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the. L.oan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrgvocably grants and conveys to Trustee and Trustee's successors and
assigns, in trust, with power of sale, the following described property located in the COUNTY of WAKE:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of * - RALEIGH, North Carolina 27614 ("Property
Address”):

TO HAVE AND TO HOLD this property unto Trustee and Trustee's successors and assigns, forever,
together with all the improvements  now or hereafter erected on. the property; and all easements,
appurtenanges, and. fixtures now or hereafter a part of the property. All. replacemems and additions shall
also be covered by this Security Instrument. All of the:foregoing is refemred to in this Security Instrument
as the “Property.” Borrower understands and agrees that MERS -holds only legal title: to the interests
granted by Borrower in this Security instrument, but, if necessary to comply with law or custom, MERS
(ds riominee for Lender and Lender's successors and assigns) has the right: fo .exercise any or all of
those interésts; including, but not limited to, the right to foreclose and sell the: Property; and to take any
action required of Lender including, but not limited to, releasing and canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower-and Lender.covenant and agree as follows:

1. Payment of Principal {fiterest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due: the prln¢:|pal of, and interest on, the dabt evidenced by the. Note and any
prepayment charges and late charges due ‘under the Note. Borrower shall also pay funds for Escrow
ltems. pursuant t6 Section 3, Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note
ot this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms,
as selécted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check -or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agengy, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender -in. accordance. with the notice provisions in
Section 14. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan cument. If Borrower has breached any covenant or agreement in this
Security Instrument and Lender has accelerated the obligations of Borrower hereunder pursuant to
Section 22 then Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the.time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. |f Borrower dées not do so within a reasonable period of time, Lender shall either
apply such funds or retuin them to Borrower. If not applled garlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrowar might have n6éw or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisé described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) @mounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late. charges; second to any other amounts due under this Security Instrument,
and then to reduce the prinéipal balance of the Note, _

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a-
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late.charge. If more. than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the' full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
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Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
(c) premiums for any and all insurance required by Lender under Section 5. These items are called
"Escrow Iltems.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
tees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive
Borrawer's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's cbligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. if Borrower is obligated to pay Escrow Iltems
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are Insured by a federa! agency,
instrumentality, or entity (including t.ender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the
time specified under RESPA. Lender shalt not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in wiiting,
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall nofify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) aprees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the lien while those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priotity over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien
or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hersafter erected

" on the Property insured against loss by fire, hazards included within the term "extended coverage,” and

any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lenders right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either. (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
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mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, pravided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is compieted. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any interest or earings on such proceeds. Fees for public adjusters, or other third parties,

" retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of

Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Securily Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance -
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Presarvation, Maintenance and Protection of the Property; Inspections. Borower shall not
destroy, damage or impair ‘the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. if the insurance or condemnation proceeds are not
sufficient to repair or restore the Propery, Bomrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
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process, Borrower or any persons or enlities acting at the direction of Borrower or with Bomower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or falled to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any
sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c)
paying reasonable attorneys' fees to protect its interest in the Properly and/or rights under this Security .
instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but
is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability
for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be-paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During, such repair and restoration period, Lender shall have the right to hold' such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensuré the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promplly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellangous Proceeds, Lender shall not be: required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds: shall be applied to the sums secured
by this- Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
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greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partiat taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrowaer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

- secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding fo be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. '

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-
signing this Security Instrument only o mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-SIgner 's cansent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes
Borrower's obligalions under this Security instrument in writing, and is approved by Lender, shall obtain
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all of Borrower's rights and benefits under this Security instrument. Borrower shall not be released from
Borrower’s cbligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, atforneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Appficable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the pemitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ‘

14. Notices. All notices given by Borrower or Lender in connection with this Security instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shali be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
Thete may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by -notice to Borrower. Any notice in
connection with this Security instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

nstrument.

15. Governing Law; Severability; Rules of Construction. This Secutity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security

UM RO AR
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Instrument.

17. Transfer of the Propeny This loan may be declared lmmedlately due and payable upon
transfer of the Property securing such loan to any transferee, uniess the acceptability of the assumption
of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
within which Boirower must pay all sums secured by:this Security Instrument. If Bomrower fails to pay
these sunis. prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security Instrurnent without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower. (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender. {(a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice {o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer’) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Setvicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower wilt remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial aclion (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this

" Security Instrument or that alleges that the other party has breached any provision of, or any duty owed

by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 14) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. if
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
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opportunity to cure given to Borrower pursuant to Section 24 and the notice of acceleration given to
Borrower pursuant to Section 17 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 19.

20, Hazardous Substances. As used in this Section 20: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup”
includes any response action, remadial action, or removal action, as defined in Environmental Law; and
(d) an “Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of ‘any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation
of any Environmental Law, (b) which. creates an Environmental Condition, or (¢) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property (including, but not timited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any-governmental or régulatory authority, or any private-party, that any removal or-other remediation-of -
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create. any obllgatlon on
Lender for an Environmental Cleanup.

21. Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date
of transfer of the Properly shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 U.S.C. 3729(c). (Note: The funding fee for loans-assumed
between 12/13/02 and 9/30/03 will be 1 percent.)

22. Processing Charge. Upon application for approval to allow assumption of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed; The amount of this chargé shall not éxceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37,.Titie 38, United States
Code applies.

23. Indemnity Llability. If this obligation is assumed, then the assumer hereby agrees to assume
all of the obligations of the veteran under the terms of the instruments creating:and securing the lpan, The
assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim
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payment arising from the guaranty or insurance of the indebtedness created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may resulit in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the

" foreclosure proceeding the non-existence of a default or any other defense of Borrower to

acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
instrument without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 24, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, and If it is determined In a hearing held in accordance
with Applicable Law that Trustee can proceed to sale, Trustee shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as Applicable Law
may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Lender or its designee may purchase the Property at
any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shail apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, Trustee’s fees
of 5.000% of the gross sale price; (b) to all sums secured by this Security instrument; and (¢) any
excess to the person or persons legally entitled to it. The interest rate set forth in the Note shall
apply whether before or after any judgment on the indebtedness evidenced by the Note.

26. Release. Upon payment of all sums secured by this Security Instrument, Lender or Trustee
shall cancel this Security instrument. If Trustee is requested to release this Security Instrument, all notes
evidencing debt secured by this Security Instrument shall be surrendered to Trustee. Borrower shall pay
any recordation costs. Lender may charge Borrower a fee for releasing this Sacurity Instrument, but only
if the fee is paid to a third party for services rendered and the charging of the fee is permitted under

Applicable Law.

26. Substitute Trustee. Lender may from time to time remove Trustee and appomt a successor
trustee to any Trustee appointed hereunder by an instrument recorded in the county in which this Security
Instrument is recorded. Without conveyance of the Property, the successor trustee shall succeed to all
the title, power and duties conferred upon Trustee herein and by Applicable Law.

27. Attorneys’ Fees. Aftorneys’ fees must be reasonable.
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BY SIGNING UNDER SEAL BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Security instrument and in any Rider executed by Borrower and recorded with it.

_(Seal) " ? ﬁ'ﬂ.ﬂf) (Seal)

wér - Philip J Law “ERIN LA Non-Borrower, is
joining in the execution of this
Security Instrument solely for the
purpose of consenting to the
encumbrance of the described
Properly and is not assuming any
personal liability for payment of the
debt secured hereby.

]Space Below This Line For Acknowledgment]

State of North Carolina
COunty_ b)4114

{namieftitle of official) do hereby certify that

pb\ Ino J LW I"*‘d/ EUV\ [

personally appeared before me on this day and acknowledged the due execution of the foregoing
instrument.

Witness my hand and (where an official seal is required by law)

of /Uowloq 2007

official seal this:

c aneumcum "
NOYARY PUBLIC
WAKE COUNTY, NC
My Comimission Expies 5-20-2021

ure;-pf-:'efficer) A

»m"n»_»m»‘)

AVANRANARNNN A

3

Qrigination Company: USAA Federal Savings Bank
NMLSR ID: 401058

Originator: Richard A Reisinger
NMLSR ID: 1280514
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MIN: 1001056-3001148706-9 . Loan #: 3001148706
VA Case #. 18-18-6-1164928

ASSUMPTION RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS ASSUMPTION RIDER is made this 21st day of November, 2017, and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Note to USAA Federal Savings Bank (the "Lender") of the same date and covering the Property
described in the Security Instrument and located at:

RALEIGH, NC 27614
{Property Address]

ASSUMPTION COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Acceleration Clause. This loan may be declared immediately due and payable upon
transfer of the property securing such loan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

B. Funding Fee Clause. A fee equal to one-half of 1 percent of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the

. assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional
debt to that already secured by this instrument, shall bear interest at the rate herein
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provided, and at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived
if the assumer is exempt under the provisions of 38 U.S.C. 3729(c).

C. Processing Charge Clause. Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for
determining the creditworthiness of the assumer-and subsequently revising the holders
ownership records when an approved transfer is completed. The amount of this charge
shall not exceed the maximum established by the Department of Veterans Affairs for a loan
to which Section 3714 of Chapter 37, Title 38, United States Code applies.

D. Indemnity Liability Assumption Clause. If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and proviéions contained in
pages 1 and 2 of this Assumption Rider.

. ﬂ “.-. . '._ .

77Philip J Law

. (Seal) . -F S ‘ A

-~ ‘ERIN'LAW, Non-Borrower, is
Joining in the execution of this
Securily Instrument solely for the
purpose of consenting to the
encumbrance of the described
Properly and is not assuming any
personal liability for payment of the
deblt secured heraby.

Origination Company: USAA Federal Savings Bank
NMLSR ID: 401058

Originator: Richard A Reisinger
NMLSR ID: 1280514

-;300'1'1'4.--87!6&
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MIN: 10010656-3001148706-9 Loan #: 3001148706
VA Case #: 18-18-6-1154928

PLANNED UNIT DEVELOPMENT RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of November, 2017, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Note o USAA Federal Savings Bank (the “Lender”) of the same date and covering
the Property described in the Security Instrument and located at:

» RALEIGH, NC 27614
. [Property Address}

The Property inciudes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in SEE LEGAL DESCRIPTION
ATTACHED HERETO AND MADE A PART HEREOF, (the "Declaration”). The Property is a part of a
planned unit development known as '

Savannah Village at Wakefield Plantation Subdivision, Phase 1
[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the *Owners Association”) and

AN AR L
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the uses, benefits and proceeds of Borrower’s interest.
PUD-COVENANTS. In addition to.the covenants and agreements made in the Security Instrument
Borroweér and Lender further Govenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent Doecuments® aré the: (i) Declaration; (ii)
articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments |mposed
pursuant to the Constituent Documents.

B. Property Insurance. So' Iong as:the Owners Association mamtams with.a generally
accepted insurance -cariier, a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender and. which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy. -

What Lender requires as a condition of this waiver can change during the term of the
loan. Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a disfribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintains a public ||ab|l|ty insurance policy acceptable
in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 10. '

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (iij) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Assaciation; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments when due, then

DR R
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Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security. Instrument. Unless Borréwer and
Lender agree to other terms of payment, these amounts shall bear interest from the date of

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
pages 1through 3 of this PUD Rider.

of Wy G iSeJ FAAM/ : -
HBorower - PhilipJLaw ERN‘(AW Non-Borrower.

' ‘ Joining in the execution of this
Security Instrument solely for the
purpose of consenting to the
encumbrance of the described
Property and is not assuming any
personal liability for payment of the
debt secured hereby.

(Seal)

Origination Company: USAA Federal Savings Bank
NMLSR ID: 401068

Originator. Richard A Reisinger
NMLSR ID: 1280514
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EXHIBIT A
BEING allof Lot 6056, Savannah Village at Wakefleld Plantation, Phase 1, as recorded in Baok of Maps 2000,
Pages 808 - 809, Wake County Registry.
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